





JPRS 81810 


21 September 1982 


China Report 


ECONOMIC AFFAIRS 


No. 265 





|FBIS| FOREIGN BROADCAST INFORMATION SERVICE 




















NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 





Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 








JPRS 81810 


21 September 1982 


CHINA REPORT 
Economic AFFAIRS 


No. 265 


CONTENTS 


PEOPLE'S REPUBLIC OF CHINA 
NATIONAL POLICY AND ISSUES 


Hunan Economic Meeting Concludes 27 August 
(Hunan Provincial Service, 27 Aug 82)......ceeeeeees -.. 


Paper Reports on Nature of Collective Economy 
(Li Zezhong; JINGJI YANJIU, 20 Jul 82)........ceeeeeees 


Paper Reports on Constitution, Socialist System 
(Xu Dixin; JINGJI YANJIU, 20 Jul 82)........cceeeees coe 


Zhang Jingfu at National Communications Forum 
(XINHUA Domestic Service, 25 Aug 82).....cceeeeeees sees 


ECONOMIC PLANNING 


Hebei Technical, Economic Advisory Groups Meets 
(Hebei Provincial Service, 24 Aug 82)... ..ccceeeceecees 


Hunan Meeting Discusses Economic Tasks 
(Hunan Provincial Service, 21 Aug 82).......ccceeeeeees 


Briefs 
Xinjiang Economic Readjustment 


AGGREGATE ECONOMIC DATA 
Heilongjiang Industrial Achievements Thanks to Readjust- 


ment 
(Heilongjiang Provincial Service, 27 Aug 82).......... 


-i- (III - CC - 83] 


14 


y 


24 


26 


27 


28 








Briefs 
New Monggol Light Industry 
Qinghai Business 


ECONOMIC MANAGEMENT 


Tianjin Views Distinction Between Policy, Profiteering 
(Tianjin City Service, 28 Aug 82).......... reer rT ere 


"SICHUAN RIBAO' on Straightening Out Enterprises 
(Sichuan Provincial Service, 28 Aug 82).........eeeeees : 


Tighten Financial, Economic Discipline 
( TLANJIN RIBAO, 14 Jun ee 


Meeting on Straightening Out Enterprises Held 
(Shaanxi Provincial Service, 24 Aug 82)........ceceeeees 


Central Task of Industrial, Communications Departments Viewed 
( YUNNAN RIBAO, 16 Feb 1. ee e*eeee#ee8ees eeeeeee*es#s7#eneeenees8kteeee# 


Hunan Success in Industrial Readjustment 
(Hunan Provincial Service, 27 Aug 82)............ seneeen 


Refusal To Enter by Back Door Noted 
(Editorial; ZHONGGUO CAIMAO BAO, 15 May 82)........2200- 


FINANCE AND BANKING 


Tax Evasions Totaling 1.3 Billion Renminbi Found 
(ZHONGGUO CAIMAO BAO, 6 Mar 82).....cceeeeecees eoccccece 


Methods for Accumulating Funds Studied 
(Xia Baofang; ZHONGGUO JINRONG, 4 Jun 82)........ errr 


Improve Economic Benefits of Circulating Funds 
(Dai Genyou; ZHONGGUO JINRONG, 19 Jun 82)..... ccccccccce 


ENE RGY 


Briefs 
Shandong Underwater Cable 


MINERAL RESOURCES 


Jiangsu Province's Mineral Resources Appraised 
(Zhu Weiwei; XINHUA RIBAO, 14 Jum 82)......2eeeeee ccccece 


S85 


31 


33 


34 


36 


37 


39 


40 


42 


43 


48 


53 


54 














INDUS TRY 


"NANFANG RIBAO' Views Shenzhen Electronics Industry 
(Li Tongbo; NANFANG RIBAO, 30 Aug 82).........e200- 


Military Technology Used in Civilian Industry 
(JIEFANG RIBAO, 17 Aug 82)... .ccccccccccccccscves 


Tianjin Calls for Conservation of Cement 
(Tianjin City Service, 29 Aug 82).....cseceececees ° 


Briefs 
Xinjiang Light Industrial Production 
Tianjin Light Industrial Achievements 
Henan Textile Industry 
Tianjin Industrial Development 
Tianjin Urban Job Arrangements 
Tianjin Individually-Owned Enterprises 
Hubei Textile Industry 
Tianjin Chemical Industry 
Heilongjiang Industrial Output Increase 
Henan Machine Building 
Shandong Technical Innovations 


DOMES TIC “RADE 


Guangdong's Commodity Price Regulations Publicly Announced 
(NANFANG RIBAO, 25 Jun 82).......... co ccccccccccces 


Characteristics of Economic Contract Law 
(Yang Shihong; ZHONGGUO CAIMAO BAO, 29 Jun 82)..... 


FOREIGN TRADE 


Better Control Over Retained Foreign Exchange Urged 
(Yang Zhonglin; GUANGZHOU RIBAO, 10 Jun 82)........ 


Special Economic Znes Attract Foreign Investments 
(Fu Liang; YANGCHENG WANBAO, 2 Jum 82)... ....eeeee 


Fujian's Economic Policies Prove Successful 
( FUJIAN RIBAO, 7 Jun 82) eoereereeeree esreeveeveeeseeeeaeeee 


Necessity of Inspection of Import Commodities Noted 
(Guo Longchun; RENMIN RIBAO, 9 Jul 82)..... TeTrrry 


Problems on Economic Association Explored 
(YANGCHENG WANBAO, 17 Feb 82)........- eccccccce ocee 


Shenzhen Special Economic Zone Progresses 
(XINHUA, 28 Aug 82).......06- TEETEEEPELELEPE TET 





renee 


56 


58 


60 


62 
62 
62 
62 
63 
63 
63 
63 
64 
64 
64 


65 


67 


72 


75 


76 


78 


81 


85 








Briefs 
Trademark Law 


LABOR AND WAGES 


"LIAONING RIBAO' Discusses Labor Organization 
(Editorial; LIAONING RIBAO, 20 Aug 82)....... 


Briefs 
Tianjin Safety Meeting 
Tianjin's Workers' Wages 


TRANSPORTATION 


Lanzhou-Tianshui Railway Section Accident 
(Gansu Provincial Service, 29 Aug 82)........ 


Briefs 
Qinghai Highway 
Qinghai Railway Improve Efficiency 
Qinghai Passenger Transportation 
Tianjin Highway 
Liaoning Opens Air Route 
Gansu Opens Air Route 


GENERAL 


Relation of Commodity Economy to Feudalism Discussed 


(Wu Kequan; WEN HUI BAO, 7 Jun 82)......eeeeeee 


Jiangsu Shares Economic, Technological Knowledge 


(XINHUA Domestic Service, 25 Aug 82).....eeeeeee 


Hunan Leaders Stress Investigations, Study 


(Hunan Provincial Service, 20 Aug 82).......64-- 


Hunan Meeting Calls for Action on Accidents 
(Hunan Provincial Service, 22 Aug 82)........ 


Briefs 
FM Broadcast Transmission Line 


TAIWAN 


Briefs 


California Fruit Imports Restrictions 


87 


cocccccs oon 88 


90 


90 


ecccccccce 91 


92 
92 
92 
92 
92 
92 


ccccccce 94 


ecccee ° 96 


cccccee 98 


101 

















ABS TRACTS 
STRUCTURAL ENGINEERING 


JIANZHU JIEGOU XUEBAO [JOURNAL OF BUILDING STRUCTURES], 
No 4, 5 AUg 82... ccc cece cece cece ccc cece ccccccccscceevecccces 102 


TEXTILE ENGINEERING 


FANGZHI XUEBAO [JOURNAL OF CHINA TEXTILE ENGINEERING 
ASSOCIATION], No 7, Jul 82........ Prrrrrrerrerrrerererre ree 105 














NATIONAL POLICY AND ISSUES 


HUNAN /:;CONOMIC MEETING CONCLUDES 27 AUGUST 
HK280515 Changsha Hunan Provincial Service in Mandarin 2310 GMT 27 Aug 82 


[Text] The meeting of prefectural special commissioners, mayors, and 
responsible persons of committees and offices on the economic front, con- 
vened by the provincial government, concluded on 27 August after 7 days 
in session. This meeting mainly dealt with economic work in the last 

few months of the year. During the meeting, provincial CPC committee 
secretary and governor Sun Guozhi and provincial CPC committee standing 
committee member and vice governor Cao Wenju spoke respectively on how 

to get a good grasp of economic work in the next 4 months, and on how to 
carry out technical reform in the existing enterprises. Vice governor 
Zhou Zheng conveyed the spirit of the national conference on straightening 
out enterprises. 


The meeting stressed: At present we must give prominence to promoting 
industrial production and concentrate energy and materials for industry 
as far as possible. All departments must vigorously support industry, 
take effective measures in all respects and insure that total value of 
output in the second half of the year rises by 2 or 3 percent, total 
production costs fall by 1 or 2 percent, and the quota for submitting 
profit to the state is fulfilled. 


The meeting also demanded that the province work hard to increase revenue 
and economize expenditures, ensure the fulfillment of this year's finan- 
cial tasks, and take positive steps to find jobs for people awaiting 
employment in the urban areas. 


CSO: 4006/629 











NATIONAL POLICY AND ISSUES 


PAPER REPORTS ON NATURE OF COLLECTIVE ECONOMY 
HKO80401 Beijing JINGJI YANJIU in Chinese No 7, 20 Jul 82 pp 46-53 


[Article by Li Zezhong [2621 3419 0022] of the Economics Research Institute of 
the China Academy of Social Sciences: ‘The Characteristics and Trend of Devel- 
opment of the Collective Economy" 


[Text] How should we understand the nature, characteristics, position, role 
and trend of development of the socialist collective economy? This problem 
must be explained clearly in theory. 


(I) The Nature and Characteristics of the Collective Economy 


What is the nature of the collective economy of socialist countries? The theo- 
retical circles are not of the same view with regard to this question. The 
traditional viewpoint holds that the collective ownership is the low form (it is 
preferable to use the elementary form) of the socialist public ownership sys- 
tem; there is a viewpoint that holds that the collective ownership system is a 
form of the socialist public ownership system, and not a low one; another view- 
point maintains that the collective ownership system cannot be indiscriminately 
called the socialist ownership system (this refers to the phenomenon of society 
occupying all the means of production) and that it is an ownership form during 
the transitional period from capitalism to socialism. (Xiao Ren: "What Is 
Socialist Onwership,™ JIAOXUE YU YANJIU [EDUCATION AND RESEARCH] No 3 1979.) 
Recently another viewpoint has come into being that maintains that the socialist 
cooperative economy described by Marxism is not a collective economy but an 
economy of the socialist public ownership that has resulted from the combination 
of the ownership by the whole people with the collective ownership. (Refer to 
JINYANG XUEKAN, [2516 7122 1331 9436] 1981, Issue No 5, p 109) 


I think that to difine the nature of the collective economy, we must investigate 
not only its internal economic relations, but also its relations with the state 
and the surrounding economic conditions of society. Because the collective 
economy is not an economy that occupies the dominant position, its nature is 

not only determined by its internal relations of production, distribution and 
exchange, but is also affected by the nature of the economy that occupies the 
dominant position. Under socialist conditions, the economy of the ownership 

by the whole people occupies the leading position. Therefore, the collective 
economy belongs to the socialist economic system and is a form that constitutes 
the economy of socialist public ownership. 




















omy and its common and different points relevant to those of the economy of the 
socialist public ownership system manifest the basic characteristics and social- 
ist nature of the coilective economy. 


ic relations of production, distribution and exchange of the collective econ- 


The socialist collective ownership system means that the means of production are 
directly integrated with a combination of laborers within a certain collective 
sphere. The basic means of production such as land and large-scale agricultural 
instruments are the common property of the laborers of the collective. The 
operational results of collective production are owned by the collective. The 
labor force of commune members is distributed and used by the collective. Under 
the instructions of the state's policies and plans, in compliance with the spe- 
cific conditions and characteristics of their units and in accordance with the 
»pinions of the laborers in their units, collective economic organizations 
should consult with each other, and following the democratic decision of the 
laborers, carry out production and operational activities in a planned way for 
the interests of the collective so as to meet the needs of the collective and 
its members, and of society. Products and income of the collective econony 

must be distributed witnin the collective sphece according to the rules and 
regulations concerned, except for the part of taxation that must be turned over 
to the state according to the state's policies and as the fulfillment of duty 
tor society. In this respect, the state and other units have no right to carry 
out distribution. After deducting state taxation, the costs for the means of 
production already consumed in the course of collective production, the accumu- 
lation fund used for collective enlarged reproduction, the consumption fund (the 
public weliare fund) used for the collective welfare of commune members and 
other costs used by the collective, the income of the collective economy should 
be distributed according to the principle of distribution according to work. 
Besides meeting the needs of the collective and its members, the products of 

the collective economy should be exchanged according to the principle of ex- 
change at equal value. In short, enterprises of the collective ownership 
svstem are independent economic units. The nature of the collective ownership 
system determines their autonomy in the management of production, the distribu- 
tion of income and the marketing of products. Therefore we can see that the 
management of production is carried out by all the laborerswithin the collec- 
tive sphere by implementing the principle of completely independent economic 
accounting and responsibility for one's own profits and losses. This shows the 
basic characteristics of the economy of the socialist collective ownership 
system. 


(HKO80403] With regard to the question of whether the collective cwnership 
svstem is the elementary form ofthe socialist public ownership system, my 
answer is in the affirmative. The elercntary and advanced forms of the public 
ownership svstem are referred to each comparatively. In comparing the social- 
ist collective ownership system with the system of ownership by the whole peo- 
ple, so far as the various links of the relations of production are concerned, 
the phenomena of the means of production being combined with laborers are mani- 
tested in a certain collective sphere on the one hand, and in the sphere of 
the whole society (the whole country), on the other; the production and manage- 
ment of collective enterprises are only restrictcd by the state policies and 
plans, while in the production and management of enterprises under the system 
of ownership by the whole people, the principle of combining social (the 

















state's) unified planned instructions with the relative independence of enter- 
prises is implemented; except for a small amount of taxarion that should be 
turned over to the state. The principle of combining social (the state's uni- 
fied planned instructions with the relative independence of enterprises is 
implemented; except for a small amount of taxation that should be turned over 
to the state, the net income of collective enterprises, instead of being 

turned over to the state finance, is distributed by the enterprises themselves 
according to the interests of the collective and its members, while the greater 
part of the net income of enterprises under the system of ownership by the whole 
people is turned over to the state finance in the forms of taxation, interest 
and profits (the form of profits will be changed into the form of taxation after 
the economic readjustment); the principle of distribution according to work is 
carried out in collective enterprises in the sphere, and under the conditions 
of the collective. Although there are differences in the collective welfare, 
salary and rewards among enterprises under the system of ownership by the 

whole people, their basic salary system is unified throughout the country; the 
exchange amcng collective enterprises is an exchange under different systems of 
Ownerships, while the exchange among enterprises under th2 system of ownership 
by the whole people is an exchange under the sane system cof ownership. The 
comparison between the two aspects shows the difference of development level 
and stage inthe course of their transfer to public ownership. Therefore, it 
was not without reason that Stalin used the low (elementary) and advanced forms 
of the public ownership system to distinguish the socialist collective owner- 
ship system from the socialist system of ownership by the whole people. 





Some comrades do not agree to using the low (elementary) and advanced forms to 
distinguish the socialist collective ownership system from the system of owner- 
ship by the whole people. Their main reasons are as follows: The socialist 
collective ownership system will not necessarily be transformed into the 
socialist system of ownership by the whole people. They say that regarding the 
collective ownership system as the low (elementary) form of the socialist 
public ownership system will be harmful or will bring bad consequences to the 
development of the collective ownersiiip system. Will the socialist system of 
ownership be transformed into the socialist system of ownership by the whole 
people? When will it be transformed? These questions will be proved in the 
course of practice and will be further studied. These questions are related 

to the question of regarding the collective ownership system and the system 

of ownership by the whole people respectively as the low (elementary) and ad- 
vanced forms of the socialist public ownership system. But they are questions 
of different nature, and must not be confused with each other. As for the 
"transition through poverty" we carried out in the past with regard to the 
collective ownership system, it was not caused by such a distinction, but by 
the interference of the "leftist" ideology and by the disruption of the Lin 
Biao and Jiang Qing counterrevolutionary cliques. 


Some people think that the collective ownership system cannot be indiscrimi- 
nately called the socialist ownership system. They say that it is only a kind 
of ownership form in the "transitional period." This question must be speci- 
fically analyzed. It was true that Marx and Engels regarded the cooperative 
economy as an "intermediate link" and transitional form. They thought that it 
would lead the peasants to make the transition to a "complete communist econony,' 
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imely an economy under the socialist ownership system of the first stage of 
muunist society. But the practice and experience of China and cti>cr social- 


a 


t countries have proved that it is necessary for the cooperative economy 


that is, the collective economy) to exist not only during the transitional 
eriod, but also in the elementary form of socialist society. 


\HKO80405}] Im a socialist country, due to the uneven development of its pro- 
ductive forces, generally speaking, the level of the productive forces of indus- 
trial departments and their socialization are comparatively high, while the 
level of the productive forces of agricultural departments and their socializa- 
tion are comparatively low (even very low). In suiting such varying social 
productive forces, in industry it is the system of ownership by the whole peo- 
ple that occupies a dominant position, while in agriculture it is the system of 
collective ownership that occupies a dominant position. Althougi: these two 
pubiic ownership forms are at different stages of development, they belong to 
the socialist public ownership system. But we must realize that they are 
iitrerent forms of public ownership at two different levels of develop at. 
fheretore, the collective ownership s\stem is a form of the socialist public 
ownership system. It is something that obsectively exists, and there is no such 
question as being indiscriminate or discriminate in this respect. The collec- 
tive ownership system and the system of ownership by the whoie people can be 
‘alled the socialist ownership system. We must not regard the socialist system 
ot ownership as the patent right and monopoly of the system of ownership by the 
wiole people or of the social ownership system (if the comrades who have this 
viewpoint regard the socialist collective ownership system mere y as a fcr of 
ownership system during the "transitional period” because they do not agree 
that we have now entered the stage of developnent of socialist society, then 


this is another question). 


| 
economy as mentioned by Marxism" and that "thev are two different economic 
components" is worth discussing. he comrades who have this viewpoint think 
that “the socialist cooperative economy is an economy in which the main means 
of production is owned by the state and lent to enterprises for collective 
production and management." They say that this is "an economy in which the 
state-run and collective economies cooperated, an economy cf the socialist 
public ownership system in which the system of ownership by the whole people 
is combined with the system of collective ownership,” "a transitional economy 
in which the capitalist mode of production is changing into the socialist mode 
(See JINYANG XUEKAN [TAIYUAN ACADEMIC JOURNAL] No 5, 1981] 


The viewpoint that "the socialist cooperative economy is not a collective 


of production,’ 
pp 108-109), 
llow should we understand the nature of the socialist cooperative economy 
described by Marxist classical writers? Is the socialist cooperative economy 
an econonv in which the capitalist mode of production changes into the 


socialist mode ot production? 


According to the materials I have referred to, Marx and Engels talked about 
Cooperatives under the following conditions: One was related to the transfor- 
mation of the small peasants. After the proletariat seizes state power, its 
first task with regard to the small tarmers is to change their individual 











production and positions in to production and positions with a collective. 
(Engels: "The Problems of the Peasants in France and Germany," "Selected 

Works of Marx and Engels," Vol 4, p 310) Undoubtedly, such cooperatives belong 
to the economy of the socialist collective ownership system. The other was re- 
lated to the handling of the big and middle peasants. Engels pointed out that 
due to the capitalist economic competition, the big and middle peasants would 
be doomed. There was fundamentally no way of checking this phenomenon. We 
could "only propose to combine individual peasant households into cooperatives 
so as to progressively reduce the exploitation of hired laborers in such co- 
operatives and to gradually incorporate these cooperatives into component parts 
of large producers' cooperatives throughout the country possessing equal rights 
and duties. ...Our responsibilities are to do our best to facilitate their 
transition to a new production mode." (Ibid., Vol 4, p 314) Such cooperatives, 
which were jointly composed of the big and middle peasants, did not seem to be 
completely of a socialist nature (because hired labor had not yet been 
thoroughly eliminated). There was another situation that was related to the 
handling of large land ownership after its seizure. Here there were two 
phenomena: 1) “Under the supervision of society, we will transfer such large 
estates which have been returned to society to agricultural workers who have 
been cultivacing the land and who will organize themselves into cooperatives. 
...-The examples of these agricultural cooperatives will enable some small- 
landed-peasants who are still resisting to see the superiority of large-scale 
cooperative farms, and will possibly enable some big peasants to see such 
superiority." (Ibid., Vol 4, p 315) 2) The proletarian state "transfers 
(first rents) large estates to individually-operated cooperatives which are 
under the leadership of the state. In this way, the state is still the owner 
of the land." (Engels: 'To August Bebel (20-23 Jan, 1866)", "Selected Works 
of Marx and Engels," Vol 36, p 416) What was the nature of the above-mentioned 
cooperatives which were established on the basis of state confiscation of large 
landed estates? This is not clear from the above two quotations. But from 
Engels' "The Problems of the Peasants in France and Germany" and the essence of 
his letter to "August Bebel," we know that the nature of these cooperatives was 
that of socialist collective ownership. After the nationalized land was rented 
to cooperatives for collective management, the relationship between the state 
and cooperatives was nothing but tenancy relationship. It did not mean that 
this collective economy had the nature of ownership by the whole people. 
Furthermore, Engels had already explained that the special interests of coopera- 
tives were different from the overall interests of the whole society and that 
cooperative production was a transitional step, an "intermediate link" for the 
cooperative economy's "transition to a completely communist economy." 


[HKO80407] The only argument for proposing that the cooperative economy is the 
economy of the socialist system of public ownership in which the system of owner- 
ship by the whole people is combined with the collective ownership system is 
that the main means of production of cooperatives is owned by the state. The 
main means of production is the nationalized land. It is not convincing to 
ascertain that thenature of cooperatives is that of ownership by the whole 
people merely by relying on this point. The reasons are: First, the nation- 
alization of land is a fundamental principle of Marxism. Since the national- 
ized land is rented to cooperatives, it cannot be regarded as the standard for 
judging the nature of cooperatives. Second, so long as the basic implements of 














production, seed and fertilizer are owned by the collective, joint laborers 
are combined with the means of production withthe cooperative sphere, and under 
the guidance of state policies. The right for carrying out production, dis- 
tribution and exchange are in the hands of the collective, then this coopera- 
tive economy belongs to the economy of the socialist collective ownership sys- 
tem. Third, viewed from the angle of actual life, although the land of the 
collective farms built in the Soviet Union after the October Revolution under 
the leadership of Lenin and Stalin was owned by the state, and for a very long 
period of time, the tractor stations which served the collective farms were 
under the management of the state, yet it was not because of this that the 
collective farms had the nature of ownership by the whole people. It is obvi- 
ous that the nationalization of land alone cannot change the coilective owner- 
ship nature of the cooperative economy. 


As mentione., zbove, there are several different phenomena with regard to Marx- 
ist theory on cooperatives. But the starting point is to solve the problem of 
the peasants, and not to solve the problem of nationalizing capitalist enter- 
prises. It is a step and method adopted for saving the peasants, and not to 
solve the problem of transforming the capitalist mode of production into the 
communist mode of production (although under special conditions Marx and Engels 
also talked about the problem of the workers’ cooperative management of the 
factories closed down by capitalists). Therefore, it is groundless to say that 
the cooperative economy is a transitional economy in which the capitalist mode 
of production changes into the socialist mode of production. 


(Il) The Position and Role of the Economy of Collective Onwership 


Generally speaking, the position and role of the economy of the collective 
ownership system is related to the status of the social productive forces of 
the country concerned. Before socialist revolution, when a country's capital- 
ism is highly developed and occupies a dominant position in various branches 

of the national economy, and the proportion of individual economy is very 
small, then after the basic completion of the socialist transformation of pri- 
vate ownership, the position of the economy of collective ownership is not 
prominent. It only pays a supplementary role. If the country's capitalism 
develops only to an intermediate level, after the basic completion of the 
socialist transformation of private onwership, the economy of collective owner- 
ship has, comparatively speaking, an important position and role in socioeco- 
nomic life. If the country's capitalism is at an intermediate level, for in- 
stance, the small-scale peasant economy still occupies a dominant position in 
agriculture, and the individual economy occupies a certain proportion in indus- 
try, commerce and the service trades, then after the basic completion of the 
socialist transformation of private ownership, the economy of collective 
ownership has a very important position and role in socioeconomic life (espe- 
cially in the countryside). 


Before socialist revolution, our country was a country in which capitalism was 
not well developed. After the socialist transformation of the private owner- 
ship of the means of production, the economy of collective ownership occupied 
a very important position in the national economy. According to the statis- 

tics in 1957, of the total industrial and agricultural output value, the total 














output value of industry accounted for 56.5 percent (of which, the output value 
of industry under the system of ownership by the whole people accounted for 53.8 
percent, the qitput value of cooperative industry accounted for 19 percent, that 
of joint state-private industry accounted for 26.3 percent, that of individual 
handicraft industry accounted for 0.8 percent and that of private industry 
accounted for 0.1 percent) and the total output value of agriculture (mainly 
produced by agricultural producers’ cooperatives) accounted for 43.5 percent. 

Of the national income, the income of the economy under the system of ownership 
by the whole people accounted for [figure illegible] percent and the income of 
agriculture accounted for [figure illegible] percent (besides, the income of 

the joint state-private economy accounted for 7.6 percent and the income of the 
individual economy accounted for 2.8 percent). Economic units of the collective 
ownership system do not shoulder the main responsibility for agricultural pro- 
duction alone, collective enterprises at city and town levels and commune and 
brigade-run enterprises can also be found in various economic spheres such as 
industrial production, communications and transport, commerce and service 
trades. In short, both in the countryside and cities, the economy of collective 
ownership is an important front of the socialist economy. It is an important 
component part of the national economy. It is closely linked with the country's 
construction and the people's economic life, and has a very important position 
and role. 


{HKO80409] Concretely speaking, the role of the economy of collective ownership 
is mainly as follows: 


First, it is a basic form under which individual producers are combined on the 
road of socialism, and the best practical school for uniting and educating the 
peasants. 


According to the basic principle of Marxism, after the proletariat carries out 
socialist revolution and seizes political power, it will, in accordance with 
the law that the production relations must suit the characteristics of the pro- 
ductive forces, nationalize the capitalist means of production by means f con- 
fiscation or redemption so as to solve the basic contradictions of capitalism. 
But this method is not suitable for the individual economy. Individual pea- 
sants and craftsmen are private owners as well as laborers. Politically, they 
are the allies of the proletariat. Within the individual economy itseli, there 
are no contradictions between the socialization of production and the private 
ownership of the means of production. Viewed from the angle of society, when 

a country has not realized industrialization, the contradictions between the 
individual economy and the socializationof production are not outstanding 
either. but the individual economy is after all a small commodity economy. 

It cannot remain unchanged for a long time. In the transition from capitalism 
to socialism, it will possibly split up. From a long-term development point 

of view, it cannot suit socialist economic construction and the requirements 

of induscrialization. Therefore, according to the nature and characteristics 
of the individual economy, on the basis of mutual benefit and in the light of 
various specific conditions, we should gradually carry out different degrees 
and various forms of combination to enable individual producers to take the 
socialist road. 














The economy of collective ownership can combine itself with individual pro- 
ducers on the socialist road. It is also the best practical school for unit- 
ing and educating them. (1) Although individual peasants and craftsmen are 
laborers, they belong after all to the sphere of the petty bourgeoisie. They 
have deep-rooted old habits and influence and strong capitalist spontaneity. 
They will not immediately become socialists by taking the cooperative road. 
Only through a long term of collective productive activities and in the course 
of gradually mechanizing and modernizing collective production, can they gra- 
dually foster collective and soci7list new ideas. (2) Because the economy of 
collective ownership is organized on the basis of mutual benefit and the prin- 
ciple of division of work and cooperation, and mutual benefit and distribution 
according to work is implemented within the collective economy, it has become 
a comparatively appropriate economic form that individual producers can accept, 
and a great practical school for uniting and educating every member of the 
collective economy. (3) Following the development of the collective economy, 
the economic life of the peasants and craftsmen will gradually improve. 
Through a long course of historical development, the level of the collective 
economy will gradually come closer to that of the economy of the ownership by 
the whole people. In this way, it will gradually become the economy of the 
ownership by the whole people. The course of development of the economy of 
collective ownership is a course for overcoming the peasants' duai character 
and the craftsmen's private ownership mentality and for fostering socialist 
and communist ideology. 


Second, the economy of collective ownership provides the possibility and con- 
ditions for transforming the backwardness of agricultural and handicraft pro- 
duction. The production of the individual agricultural and handicraft economy 
is isolated, decentralized, conservative and backward small-scale production. 
In most cases, it is difficult to carry out enlarged reprsduction. These 
economies do not have the conditions for adopting advanced science and technol- 
ogy or for realizing mechanization. They cannot withstand natural and man-made 
calamities. But the economy of collective ownership has a certain scale and 
sphere. It has certain manpower and material and financial resources. It can 
carry out division of work and cooperation. It isan elementary form of social- 
ized production. So it can provide opportunities for using machinery and in- 
troducing advanced science and technology. Therefore, we can make use of the 
superiority provided by the collective economy to promote production. In this 
way we can gradually change the backward situation in agricultural and handi- 
crait production. 


[HKO80411] Third, collective production can raise labor productivity. Asa 
result, more and better products and commodities will be provided for the col- 
lective and society. The economy of collective ownership is different from the 
individual economy. It can carry out the division of work and cooperation, 
build scientific labor organizations, adopt advanced science and technology, 
effectively make use of manpower, material resources and funds and rationally 
utilize natural resources. In this way, we can greatly enhance labor produc- 
tivity, economize on living and materialized labor, open up all avenues for 
production and increase the variety and quantity of products. Viewed from 
China's present condition, most of the agricultural and sideline products and 
agricultural raw materials are provided by collective economic units. The 











agricultural and sideline products provided by state farms only account for a 
very small proportion. The collective ownership at city and county levels 
occupies a very important position in producing industrial products for every- 
day use and medium- and small-sized agricultural means of production and in 
serving society and arranging the labor force of society. It is obvious that 
the economy of collective ownership has an extremely important role to play in 
developing the national economy, particularly in developing the rural economy 
and meeting the needs of social life. 


Finally, the economy of collective ownership not only enables the peasants and 
craftsmen who have combined together to get rich together, but also to accumu- 
late more funds for the state. Because the collective economy is superior to 
the individual economy, it can provide opportunities and conditions for commune 
members to get well-off together. So long as we fully utilize the superiority 
provided by the economy of collective ownership, adhere to the principle of 
running the people's communes in a democratic manner, conscientiously develop 
the commune members' spirit of being the masters of the country, establish a 
scientific management system and carry out the principle of distribution accord- 
ing to work, we can bring into full play the initiative and enthusiasm of the 
commune members. In this way, we can enable collective production to develop 
speedily and in an all-round way, and enable the commune members to rapidly 
increase their economic income. Following the development of collective econo- 
mic production, the relevant state taxation will appropriately increase. In 
this way, more contributions will be made to accumulating funds for the state. 


Inshort, the economy of collective ownership has a very important position and 
role in the national economy. We must fully understand the importance of the 
collective economy and the objective necessity for its existence for a long 
time to come. The position and role of the economy of collective ownership are 
inversely proportional to the capitalist development and the level of social 
productive forces of a country. Only when the social productive forces develop 
to a level at which a unitary social ownership system can be formed, can the 
economy of collective ownership terminate its historical mission. 


(III) The Development Trend of the Economy of Collective Onwership 


The nature and characteristics of the economy of collective ownership and its 
position and role in the national economy show that it suits the needs for the 
development of production and the requirements of commune members in the tran- 
sitional period from capitalism to socialism and at a certain stage of develop- 
ment of socialist society. But collective ownership will not exist permanently. 
Following the rapid development of the social productive forces and the general 
enhancement of the cultural, scientific and technologival level of commune 
members, the form in which the means of production is integrated with combined 
laborers in a small-scale collective sphere will not be able to suit the re- 
quirements of the further development of the productive forces and the eyes of 
commune members will be restricted to a tight circle. This form will not suit 
the strategy of overall social development. 


How will the economy of collective ownership develop? In what direction will 
it develop? With regard to these questions, there are three main viewpoints: 
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(1) The economy of collective ownership develops from small collective into 
'arge collective and from collective ownership into ownership by the whole 
people. For instance, in the three-level ownership of the rural people's com- 
mun*s, the production team ownership will be transformed into the production 
brigace ownership, and the production brigade ownership will be transformed 
into commune ownership. Then the communes with collective ownership will be 
transformed into communes with ownership by the whole people. The develop- 
ment of collective ownership at city and town levels is more or less like 
this, that is from small collective (for instance, neighborhood collective 
enterprises) into large collective (for instance, district collective enter- 
prises). Then enterprises with large collective ownership will be transformed 
into enterprises with ownership by the whole people. This viewpoint distin- 
guishes between the transition from socialist collective ownership to socialist 
ownership by the whole people and the transition from socialism to communism. 
The decision on several problems of the people's communes pointed out: "The 
change from socialist collective ownership to socialist ownership by the whole 
people does not mean che change from socialism into communism.... The change 
from socialism to communism will take much longer than the change from social- 
ist collective ownership to socialist ownership by the whole people." This is 
our viewpoint that has occupied a dominant position since 1958. 


{HKO80413] (2) The second viewpoint holds that it is not necessary for collec- 
tive ownership to develop from small collective to large collective and that 

it can directly be transtormed into ownership by the whole people or social 
ownership. Take for example the people's communes that are based on the "three- 
level ownership by the commune , the production brigade and the production team, 
with the production team as the basic accounting unit." They do not have to 
undergo a level-by-level transition from the production team to the production 
brigade and then to the commune, but can directly realize ownership by the whole 
people. A similar viewpoint is held with regard to collective ownership at city 
and town levels. The transition formula "small collective--large collective-- 
state-run" should be abandoned. This viewpoint holds that both collective 
ownership and state ownership have their strong and weak points. ''We cannot 

say without analysis that the state-owned economy is advanced while the coopera- 
tive economy is of a low level. It is quite possible that the state-owned 
economy and the cooperative economy are both comparatively low-level socialist 
economies." Therefore, "they should learn from each other to make up each 
others’ deficiencies, constantly perfect and complement each other and finally 
‘make the transition to socialist direct possession'."” This viewpoint holds 
that the transition from collective ownership to ownership by the whole people 
is basically in accordance with the transition from socialism to communism. 


This opinion actually brings us back to Stalin's viewpoint on the development 
of collective ownership. With regard to the development of collective owner- 
ship, Stalin made a theoretical analysis. He raised collective ownership to 
ownership by the whole people by relating to the transition from socialism to 
communism. When criticizing Zhaninna's proposals on the methods of raising 
collective farm ownership, Stalin said: "In order to raise collective farm 
ownership to the level of ownership by the whole people, we must get the sur- 
plus products of collective farms out of the commodity circulation system and 
bring-them to the product exchange system between state industry and collective 
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farms. The essence of the problems lieshere."" "This system narrows the sphere 
of activities of commodity circulation and makes the transition from socialism 
to communism easier." (Stalin: "Problems of the Soviet Socialist Economy," 
"Selected Writings of Stalin," 2d edition, p 648) 


(3) The third viewpoint holds that developing an economic alliance, that is, 
an alliance between collective enterprises and between collective en_erprises 
and enterprises under the system of ownership by the whole people, is a means 
for raising the economy of collective ownership to the level of the economy 
of ownership by the whole people. Those who have this viewpoint do not agree 
with the course of development of the economy of collective ownership, which 
is from small collective ownership to large collective ownership and then to 
ownership by the whole people. Neither do they agree to dividing collective 
ownership and ownership by the whole people into low and advanced forms 
respectively. They think that in this way "transition through poverty" may be 
avoided. 


Of the above-mentioned three viewpoints, which one is correct? Are all three 
forms acceptable? Which form is better? Some theoretical study can be car- 
ried out with regard to this problem, but what is more important is to put it 
into practice. Here we would like to study two questions. 1) In the final 
analysis, will the transition from socialist collective ownership to ownership 
by the whole people undergo the gradual course of development from small collec- 
tive to large collective? 2) Are the transition from socialist collective 
ownership to socialist ownership by the whole people and the transition from 
socialism to communism two different courses, or one and the same course? The 
above two cases have different requirements and standards. 


[HKO80415] First, as far as the transition from collective ownership to 
ownership by the whole people is concerned and from the logical viewpoint, the 
development from small collective to large collective seems to be in conformity 
with the course of development from quantitative change to partial qualitative 
change and qualitative change. It is in proper sequence. But in our practice 
we have met with a lot of difficulties. Fundamentally speaking, on the one 
hand, the cities and countryside do not have the objective conditions for the 
change from small collective to large collective. On the other hand, this 
change is carried out under administrative orders and by launching movements, 
which violates the optional principle of the masses. Because the economy of 
collective ownership is comparatively flexible and adaptable, we should con- 
sider adopting the method of "gradually changing" the economy of collective 
ownership to the economy of ownership by the whole people. That is to say, 
following the high-level development of social productivity and the maturity of 
the relevant subjective and objective conditions, the level of the economy of 
collective ownership will gradually approach and become iaentical to that of 
the economy of ownership by the whole people. The most centralized indicator 
is that when the labor productivity of the economy of collective ownership 
approaches and becomes identical with the average labor productivity of the 
economy of ownership by the whole people, the economy of collective ownership 
will grow into the economy of ownership by the whole people. This is a road 
for steady development. In this way, there is no need to launch "movements." 
Whenever conditions are ripe, an economic unit of collective ownership may be 
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transformed into an economic unit of ownership by the whole people. So long 
as the masses are willing, we can carry out this on the basis of identical eco- 
nomic development. In this way, we can fundamentally put a stop to the road 
of "transition through poverty." 


In the course of the gradual change from the economy of collective ownership 
to the economy of ownership by the whole people, various forms of integration 
may be expected. This will open up a new situation for pushing forward the 
development of the economy of collective ownership, and has an important bear- 
ing on the growth of the economy of collective ownership. Because these vari- 
ous forms of integration are nothing but derivatives, they can only be supple- 
mentary forms. 


Second, with regard to the change from the economy of socialist collective 
ownership to the economy of socialist ownership by the whole people and the 
change from socialism to communism, the two are related to, as well as separate 
from, each other. But they are not on the same course of development. Theo- 
retically speaking, following the development of the social productive forces 
and following the masses' willingness that is determined by such development, 
for the first step, the economy of socialist collective ownership will change 
into the economy of socialist ownership by the whole people. For the second 
step, socialism will change into communism. It seems that this development is 
in compliance with the supposition and original meaning of Marxism. The low 
stage of communism proposed by Marx and Engels, namely the economic pattern at 
the socialist stage, was unitary socialist public ownership. Of course, this 
supposition was based on highly-developed productive forces. But this just ex- 
plains that it is not until the advanced stage of communism that we can form 
unitary social ownership. With regard to a country in which the peasants con- 
stitute the majority of the population, Marx and Engels proposed that coopera- 
tives were the “intermediate links" for changing to the communist economy. In 
"The Problems of the Peasants in France and Germany," Engels pointed out: 

"When conditions are ripe, we must gradually change the peasants’ cooperatives 
into a higher form to enable the rights and duties of the entire cooperatives 
and their individual members to be equal to the rights and duties of other sec- 
tors of the entire society." (Engels: "The Problems of the Peasants in France 
and Germany," "Selected Works of Marx and Engels," Vol 4, p 310) 


In his works before the October Revolution, Lenin still expounded socialism and 
communism according to the pattern presumed by Marx and Engels. With reyard 
to a country like Russia in which capitalism was not developed, Lenin assumed 
that the transitional period from capitalism to socialism would be long after 
the victory of socialist revolution. He related the completion of the transi- 
tional period to the elimination of the differences between the workers and 
the peasants and between the cities and the countryside. It is obvious that 
Lenin never regarded the collective economy such as the cooperative economy as 
a thing of the "transitional period." Later, when summing up the preliminary 
experience of socialist revolution, Lenin further related the collective economy 
to the consolidation and development of socialist society. 


All this shows that it is not unreasonable to differentiate between the change 
from socialist collective ownership to socialist ownership by the whole people 
and the transition from socialism to communism. 


CSO: 4006/627 
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NATIONAL POLICY AND ISSUES 


PAPER REPORTS ON CONSTITUTION, SOCIALIST SYSTEM 
HK260751 Beijing JINGJI YANJIU in Chinese No 7, 20 Jul 82 pp 3-7 


[Article by Xu Dixin [6079 3321 2450]: "The Socialist System Is China's Basic 
System"--notes on studying "The Revised Constitution of the People’s Republic 
of China (draft)"--dated May 1982] 


[Text] The preface of "The Revised Constitution of the People's Republic of 
China (draft)" has affirmed the adherence to the four basic principles, that 
is, adherence to socialism, adherence to the people's democratic dictatorship, 
adherence to Marxism-Leninism-Mao Zedong Thought, and adherence to the leader- 
ship of the Communist Party of China. With respect to China's social system, 
the basic rights and obligations of the citizens, the state organizations, and 
others, based on the above four basic principles, the preface has laid down a 
number of stipulations which are in conformity with our objective reality and 
with Marxism-Leninism-Mao Zedong Thought. It may very well be said that the 
present revised constitution (draft) is the integration ox the universal truth 
of Marxism-Leninism with the concrete conditions of China's present stage. 
This is the most perfect constitution since the founding of new China. 


The revised constitution (draft) touches upon many aspects. Comrade Peng 
Zhen has already expounded eight primary questions. Here I only wish to ex- 
press my personal views on China's basic system, or, China's socialist system 
from the viewpoint of the national economy. 


1. Regarding the Question of the Socialist Public Onwership of the Means of 
Production 


The sixth article of the revised constitution (draft) stipulates: "The basis 
of the socialist economic system of the People's Republic of China is the 
socialist public ownership of the means of production, that is, ownership by 
the whole people and collective ownership by the laboring people. It has 
eliminated the system of the exploitation of man by man, and has implemented 
the principle of from each according to his ability and to each according to 
his work." Lenin once said that there are two basic points in socialism: 

one is the public ownership of the means of production, and the other is the 
implementation of distribution of the means of subsistence according to work. 
The sixth article has affirmed China's public ownership of the means of produc- 
tion, and, on the basis of this major premise, has pointed out that the system 
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ot exploitation of man by man has been wiped out in our country and that the 
principle ot from each according to his ability and to each according to his 
work has been implemented. It may be said that this stipulation has developed 
Lenin's definition, and is compatible with the practical conditions of our 
country. 


Now I wish to introduce some problems for your reference: 1) Whether or not 
the state-owned economy is a concrete form of an economy under the ownership 

ot the whole people. In recent years, some comrades have held that the state- 
owned economy is not a good form of ownership by the whole people. The reason 
given is that the enterprises under the ownership of the whole people and 
managed by the state are models after Stalin's, are bound to step onto the 

road of high concentration, and are certain to produce conditions for nurturing 
bureaucracy. Therefore, some comrades negate the state-owned economy as the 
concrete form of ownership by the whole people, and some others assert that the 
economy under the ownership of the whole people should adopt the form of "self- 
government by the workers." I do not agree with these views, because: first, 
the state-run enterprises under the ownership of the whole people do not neces- 
sarily practice high concentration. If the self-determination rights and respon- 
sibility systems of the enterprises are clearly defined, then concentrated and 
unitied leadership can be realized without it being too rigid. Second, the 
source of bureaucracy is not in the state-run enterprises under the ownership 
by the whole people. Third, the form of "self-government by the workers" will 
bring about individually managed anarchy in production, and is therefore harm- 
ful to the implementation of a planned economy. The seventh article stipulates 
that "the state-run economy is a socialist economy owned by the whole people, 
which has affirmed that the ownership by the whole people adopts the form of 
state-run economy. This facilitates the implementation of the policy of taking 
a planned economy as a dominant factor and regulation by market mechanism as 
supplementary. 


2) As to the collective economy, the revised constitution (draft) has made 
stipulations which are more comprehensive than ever before. It not only 
atfirms that the rural people's communes and agricultural producers' coopera- 
tives are the socialist economy owned by the laboring collectives, but also 
explicitly confirms that "various forms of cooperative economy, such as the 
cooperatives engaged in the handicraft industry, industry, building construc- 
tion, transportation, commerce, service trade and the like, are also a social- 
ist economy owned by the laboring collective." When the socialist transforma- 
tion of the private ownership took place in 1956, the individual handicraft 
industry was transformed into the collective handicraft cooperative which was 
later turned into a state-run enterprise. The present stipulation of the 
revised constitution (draft) not only has overcome the past mistake, but also 
has great significance for solving the present problem of offering more jobs 
to the people. 


For a rather long period in the past, it was agreed that the degree of public 
ownership of the collective economy was not as high as that of ownership by 
the whole people. Thus, there was always the desire for a "transition," even 
a "transition through poverty." The present revised constitution (draft) 


explicitly stipulates: ''The state protects the lawful rights and benefits of 











the collective economic organizations in the city as well as in the countryside, 
and encourages, guides and assists the development of the collective economy." 
This has put an end to the possibility of making a "transition through poverty,’ 
and has provided lawful protection for the coexistence and stable development 
of ownership by the whole people and collective ownership forarather long 
period. 


[HK260753] The practice in the past 20 years and more has proved that the 
“integration of government administration with commune management" of the peo- 
ple's communes was disadvantageous to conducting the collective economy well, 
and to consolidating the basic political power in the countryside. Now it is 
ruled that villagers" committees should be set up in the countryside based on 
the residential areas, the responsibility being to carry out political, legal, 
security, public health and other work. This will be good for the strengthen- 
ing of the rural basic political power and for the development of the rural 
collective economy. 


3) The eleventh article of the revised constitution (draft) stipulates: "The 
individual economy of the laboring people in the city as well as in the country- 
side, which is withinthe scope of the law, is a supplement to the socialist 
economy of public ownership." It points out "that the state protects the law- 
ful rights and benefits of the individual economy," and at the same time it 
states "that the state, through administration and management and through the 
economic association of the state-run economy and the collective economy with 
the individual economy, gives guidance, assistance and supervision to the indi- 
vidual economy." On the one hand, it is affirmed that thestate will protect 
the lawful rights and benefits of the individual economy; on the other hand, 
its peculiar nature of blindness in action and destructiveness should be 
brought under control. Only in this way can it play the role of supplement to 
the socialist economy of public ownership. 


4) The twelfth article stipulates that "the People's Republic of China permits 
investment in China by foreign enterprises, other economic organizations or 
individuals in accordance with the rules and regulations of the law of the Peo- 
ple's Republic of China, and permits economic cooperation in various forms 
between the above foreign investors and Chinese enterprises or other organ.za- 
tions." A joint venture by the Chinese and foreign investors is a kind of en- 
terprise with a state capitalist nature. When they carry on various forms of 
cooperation with other foreign enterprises or economic organizations i:: Chinese 
territory, they must abide by the law of the People's Republic of China. Some 
people express doubt about our open-door policy toward foreign capital. They 
assert that since we terminated the existence of foreign enterprises in China 
in 1952, why should we now adopt the policy of opening the door to foreign 
capital? My personal view is: After the opium war, especially after the 
Maguan Treaty, the presence of foreign enterprises in China was based on un- 
equal treaties. Its existence was under the condition that old China lost her 
state sovereignty. When the Chinese people stood up in 1949, we naturally 
wanted to end the situation of our being a semicolony. But now the case is 
different, and foreign capital is utilized under the condition that our state 
sovereignty is not subject to any foreign influence. The utilization of foreign 
capital can initiate new technology. So long as we can absorb it, then the 
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introduction of new technology can strengthen our technological power and en- 
hance social productivity. 


9) Some people hold that in addition to ownership by the whole people and col- 
lective ownership, there exists not only the individual economy, but also joint 
ventures and even enterprises entirely financed by foreign capital. Isn't this 
a kind of new democratic economy that permits the existence of multiple econo- 
mic elements? It is now a fact that there is the coexistence of multiple eco- 
nomic elements. But the situation of today is rather different from that before 
1956. Before 1956, China's individual economy (agriculture and retail business) 
existed like a vast sea; the capitalist industry and commerce of the Chinese 
national capitalist class constituted a considerable proportion in the indus- 
trial and commercial economy, particularly in light industry production. At 
that time, although the state economy had become the leading force in the 
national economy, it was not strong enough when compared with today's situation 
which sees the existence of a state economy composed of 350,000 enterprises, 
many times the number of 20 years ago. Today, it is only after the development 
ot socialist public ownership that we approve of the individual economy as the 
necessary supplement. The proportion of joint ventures financed by Chinese and 
foreign capital is even smaller in our national economy. The state-run economy 
plus the collective economy enjoys absolute superiority in the national economy, 
and the individual economy becomes the necessary supplement. The joint venture 
is a kind of state capitalism, having a nature of semisocialism. The foreign 
enterprises in the special economic zones have some contradictions with social- 
ist public ownership because of the nature of capitalism; on the other hand, 
they can be utilized as a positive factor to strengthen the power of the state- 
run economy. Therefore, without detailed analysis, the crude assertion that 

our present national economy is a kind of new democratic economy is not in con- 
formity with the facts. 


In order to strengthen and develop the socialist economic factors, and also to 
stabilize the individual economy, the revised constitution (draft) not only 
Stipulates that the state protects socialist public property and guarantees 
the rational utilization of land, forests, water and other natural resources, 
but also stipulates that "the state protects the lawful income of the citizens 
and the right to possess savings, houses and other lawful property" and even 
"protects the citizens’ right of inheritance of private property.” All 
this is extremely necessary for bringing into full play the working initiative 
ot the citizens. 


{HK260755| 2. The Stipulations Regarding a Number of Important Problems Con- 
cerning Economic Policies 


While making clear the status and function of the socialist public ownership 
of the means of production in our national economy, the revised constitution 
(draft) has made some stipulations regarding the important economic policies. 


1) Regarding the problem of the rights of ownership of land, Article No 10 

stipulates that "the land in the city belongs to the state. The land in the 
countryside, the town and the city suburbs, apart from the land which belongs 
to the state by law, belongs to the collective; the building ground, the land 
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and the hill plots for personal use also belong to the collective." "No organi- 
zation or individual shall occupy, buy or sell, or lease the land." This stipu- 
lation is of great practical significance. Recently there have occurred the 
phenomena that some people build new houses without permits, lease or make 
transactions of land under some pretext or another. If these kinds of unlawful 
activities were allowed to continue unabated, the socialist system of our country 
would be sabotaged! 


2) The self-determination rights of the state-run enterprises and of the col- 
lective enterprises have been explicitly confirmed in the constitution. 
Articles No 18 and No 19 stipulate: "The state-run enterprises, on condition 
that they obey the unified leadership of the state and comprehensively fulfill 
the state plan have powers of decision in operation and management within the 
scope stipulated by law." "The collective economic organizations, on condition 
that they accept the guidance of the state plan and abide by the relevant laws, 
have decision-making rights to carry on economic activities independently." If 
the state-run enterprises and the collective economic organizations do not have 
this kind of "decision-making rights," then it will be hard for them to display 
their initiative. But the “decision-making rights" are by no means free activi- 
ties without restraint, and they should conform to the rules and regulations of 
the state plan and the law. As a prerequisite, they should be responsible in 
the economy and in production tothe state and the collective. 


3) The interrelationship between the planned economy as the key factor and 
market regulation as a supplement has been stipulated in the constitution. It 
is written in Article No 17 that “the state practices a planned economy on the 
basis of socialist public ownership. The state, through the comprehensive 
equilibrium of the planned economy and the supplementary function of market 
regulation, ensures the harmonious development of the national economy with 
proper proportions.” 


For more than 20 years before the 3d Plenary Session of the llth CPC Central 
Committee, the process of circulation became smaller and smaller. Plots of 
land for personal use, family sideline production and the rural fairs were ali 
treated as remnants or tails of capitalism and were severed. This did consider- 
able harm to the development of the socialist economy. However, for some time 
in the past, some comrades have overstressei the importance of the function 

of the market. If this trend is allowed to go on, market regulation will possi- 
bly stand up to the planned economy as an equal. As we know, the planned econ- 
omy is an inevitability of the socialist public ownership of the means of pro- 
duction. Of course, our planned economy is in no way like making a cart behind 
closed doors. On the basis of socialist public ownership, it has grasped the 
interrelationship between social production and social requirements, and has 
also grasped the supply of raw materials and the possibility and trend of the 
sales of the finished products. The income of the workers and peasants of our 
country has obviously increased in recent years, and the social purchasing 
power has correspondingly increased year after year. The rapid increase of 
social purchasing power has covered up to a certain extent the blindness of the 
market regulation. But it cannot entirely cover up the blindnes: in production 
which goes astray from the planned economy. This is demonstrated by the fact 
that in some regions excessive tobacco and ginger were planted recently. It 
has been proved that, in industry as well as in agriculture, any alienation 
from regulation by the state plan will certainly result in chaos and confusion. 
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+) The revised constitution (draft) explicitly stipulates that “citizens have 

rights and obligations of labor." Article No 41 stipulates "labor is an 
honorable duty of all able-bodied citizens. All the workers in the state-run 
enterprises and in the collective economic organizations in the city as well as 
in the countryside should perform their tasks with the attitude of masters of 
the country.” This asks the workers to conscientiously observe labor disci- 
pline, to comply with tne labor regulations, to ensure the quality of the pro- 
ducts and to economize on the consumption of the raw materials. During the 10 
years of catastrophe, because of the sabotage by Lin Biao and "the gang of four,’ 
the state of anarchy and "turning towards mammon" were rather rampant. Among 
the workers, it is extremely necessary to educate them with the ideology that 
workers “should carry out labor work as the masters of the country." 


») The revised constitution (draft) has included birth control as part of the 
contents. Article No 23 stipvlates "the state promotes and popularizes birth con- 
trol, so as to make the population compatible with the economy and with the plans 
for social development." The natural growth rate of ovr population is really 
alarming. In 1949, the population of the country was just over 540 million, 
while in 1981, the population had drastically increased to over 990 million. 

The tigure had nearly doubled within a short span of 32 years. The absolute 
number of the birth of children per year was from 13 to 14 million. It is ini- 
tially estimated that of all the annual increased material wealth of the indus- 
trial and agricultural units, almost 60 percent is used in taking care of the 
babies. [HK260757] If the increase in population cannot be brought under con- 
trol, the improvement of the people's livelinood and the economic and cultural 
construction of the country wiil certainly be hindered. I deem it nccessary to 
carry out the slogan "grasp the two kinds of growth rates at the same time''-- 

to promote the growth rate of production and to reduce the growth rate of popu- 
lation. Therefore, late marriage and one child for every couple should be 

em; asized, and this should become a matter of paramount importance for the 

whole people for tens of years to come. This is an arduous task with many 
difciculties, but I think it will succeed so long as all of us do our part to 
promote the work under the leadership of the CPC and the State Council. 


6) The revised constitution (draft) has included the maintenance of ecological 
equilibrium as part of its contents. This is very important. Article No 24 
stipulates that "the state protects the environment and the ecological equili- 
brium, organizes and encourages afforestation, and prevents pollution and other 
environmental hazards." The key to protecting the environment and the ecologi- 
cal equilibrium is afforestation. The trees can regulate the climate, purify 
the air, and ensurc the normal circulation of the water in the sky, on the 
earth's surface and underground. When it is raining, the forests, through 
blocking the flow of water by means of the crown canopy and the dead leaves and 


fallen branches of trees, make the rain water seep into the ground. The water 
content stored by 50,000 mu of forests is equivalent to a small reservoir with 
a storage capacity 1 million cubic meters of water. Afforestation facilitates 
the development of agriculture and animal husbandry, and helps to protect the 
environment. The CPC has vigorously encouraged the work of afforestation, which 
is of great significance. The work of afforestation is not only necessary to- 


day, but is of long-term significance for the welfare of our future generations. 
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3. Regarding the Superiority of the Socialist Economic System 
The superiority of the socialist economic system may be summarized as follows: 


1) The establishment of the socialist public ownership of the means of pro- 
duction in our country has basically negated the separation of the direct pro- 
ducers from the means of production in the capitalist system, has negated the 
contradiction between the socialization of production and capitalist appropri- 
ation, and has negated the restraint of the social productive forces by the 
Capitalist productive relationships. Socialist public ownership of the means 
of production is the material basis of the superiority of the socialist system. 


2) Under the socialist system, no man can exploit other people by using the 
means of production as capital. Thus, the socialist enterprises should not set 
the acquisition of profit as their aim of production and operation (but this 
does not mean that the socialist enterprises should not get any lawful profit). 
That is to say, the establishment of socialist public ownership of the means of 
production not only negates the exploitation of surplus value of the working 
people by the capitalists, but also makes the aim of social production the 
satisfaction of the demands of the people and the society for an ever-improving 
material and cultural life. This is one of the important aspects demonstrating 
the superiority of the socialist system. 


3) Under the socialist system, because of the realization of the public owner- 
ship of the means of production, and the negation of the system of exploitation 
of man by man, people (those grown-ups who have the ability to labor) can only 
rely on their labor to provide for themselves. In this way, it is possible to 
realize the principle of distribution according to labor and realize this prin- 
ciple in the distribution of consumer goods. Distribution according to work 

is different from distribution according to capital in the capitalist society, 
nor is it equal to the egalitarianism of agricultural socialism. The socialist 
principle of distribution according to work has integrated the personal inter- 
ests of the working people with the overall interests, and has integrated imme- 
diate benefits with long-term benefits. This is the requisite condition for 
raising the labor productivity. 


4) Because of the establishment of socialist public ownership of the means of 
production, it is now possible to establish a natural association between the 
scope of the labor time required for production of a certain commodity and this 
kind of commodity's scope in satisfying social needs. Thereby, within the en- 
tire scope of the national economy, people may implement the policy of taking 
planned economy as the dominant factor and market regulation as its supplement. 
Thus the state of anarchy of capitalism is negated, and it is possible for our 
national economy to develop proportionally and harmoniously. 


The above points have demonstrated that the superiority of the socialist system 
is by no means accidental, and the superiority manifests itself intensively 

in the faster development of the social productive force and the labor produc- 
tivity of the socialist system. Lenin once said that labor productivity is, 
after all, the most important and the key factor in guaranteeing the [words 
illegible] the new social system. Capitalism can be thoroughly defeated, 
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because socialism can bring about a new and much higher labor productivity. 
Ot course, it is not an easy task to bring about new labor productivity which is 
much higher thanthat of capitalism. It is only through the hard labor exerted 
by the whole party and the whole people, and through long-term hard endeavors, 
that this status can be realized. 


{HK260759] The superiority of socialism was better demonstrated during the 
initial period after liberation, particularly during the first 5-year plan. In 
the early 1960's, when the policy of readjustment, restructuring, consolidation 
and upgrading was being implemented, the superiority of socialism could still be 
seen. Since the 3d Plenary Session of the llth CPC Central Committee, it has 
been duly demonstrated in the work of readjustment and reorganization. But the 
superiority of socialism was not prominent within a certain period in the past. 
This was due to the fact that the concrete economic system of our country was 
not entirely compatible with the development of the productive force in certain 
links; but more serious was the tact that the econonic system had long been ob- 
structed by the leftist guiding ideology. 


As to the system, concentration was overemphasized in the past, so that the 
enterprises could not enjoy any decisionmaking power. Furthermore, the system 
of "gain or loss will be borne by the state" caused the enterprises to form the 
habit of relying entirely on the state, with the result that "eating out of the 
big pot" came into being. What, with "eating out of the big pot," and with 
"egalitarianism," the initiative of the workers was naturilly affected, and the 
increase of labor productivity was slow under these circumstances. 


The obstruction by the leftist guiding ideology in industry was manifested in 
the eagerness for quick success without paying attention to the objective 
conditions and the economic laws. The production targets were set at a very 
high level, and capital construction front was overstretched. As for the in- 
vestment in construction, there was no allowance for unforeseen problems. 

What was left was but gaps, and these gaps were labeled "active equilibriun." 
On the agricultural front, the obstruction was expressed in these facts: When 
the elementary agricultural producers’ cooperatives had just been set up, the 
transition to the advanced cooperatives began immediately; when the advanced 
cooperatives had just been set up, the transition to the "both big and collec- 
tive'’ people's communes began immediately; and soon after came a succession of 
events--the "transition through poverty," the cutting of the tails of capital- 
ism, and the negation of plots for private use, family sideline production and 
the rural fairs. The leftist guiding ideology was also manifested in the atti- 
tude toward the intellectuals and science and technology. Under this obstruc- 
tion and hindrance, how could the superiority of the socialist system demon- 
strate itself? 


The line carried out since the 3d Plenary Session of the llth CPC Central 
Committee has been inconformity with the objective economic laws and the wishes 
of the broad masses. This revised constitution (draft), with the four basic 
principles as the foundation, includes many important problems concerning 
policy as part of the contents. This is a good constitution which is in con- 
formity with the practical situation and with the objective laws. 
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NATIONAL POLICY AND ISSUES 


ZHANG JINGFU AT NATIONAL COMMUNICATIONS FORUM 
OW280120 Beijing XINHUA Domestic Service in Chinese 1320 GMT 25 Aug 82 


[Text] Beijing, 25 Aug (XINHUA)--The national communications work forum, 
which ended in Beijing today, stated: To meet the requirements of national 
economic development, the masses of workers and staff members of the 
country's communications and transport departments must try to increase 
communications and transport capacities in every way possible. At present, 
it is first necessary to increase the capacity to transport coal from 
Shanxi, Ningxia, Nei Monggol and Henan, and the cargo handling capacity 

of the seaports. 


The meeting was called by the State Economic Commission. Hearing situation 
reports at the meeting, Zhang Jingfu, state councillor and concurrently 
minister in charge of the State Economic Commission, pointed out: Workers 
and staff members of communications departments should courageously take 

up the heavy burdens for the overall interest of the national economy. 

On the one hand, they should recognize the present situation and arrange 
transport work well according to the principle of being practical and 
realistic; on the other hand, they must take into consideration the require- 
ments for national economic development to maintain a certain growth rate 
in the next few years and strive to transport more supplies by every means 
possible. 


The meeting listened to all useful opinions, analyzed our country's present 
communications and transport situation and discussed measures to increase 
transport capacities. The delegates present at the meeting unanimously 
held that our country's present transport shortage is manifested «ainly 

in shipping coal from Shangxi, Henan, Nei Monggol and Ningxia, and in 
transport at seaports which are hubs of domestic and foreign trade. 
Therefore, while speeding up communications and transport capital construc- 
tion in the next 3 years, it is imperative to carry out technical trans- 
formation and build additional ancillary facilities for the existing 
railways in these areas and for the seaports. Urgent measures should be 
taken to quickly build the necessary railway coal transport lines, shunt 
lines [fen liu xian 0433 3177 4848] and tie lines [lian luo xian 5114 

4820 4848]. It is necessary to transform and expand the berths in some 
ports and build a number of ships and barges. It is also necessary to 

make full use of water transport and do a good job in using aiternative 
transport means. 
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The meeting also studied several policy questions which needed to be solved 
to ease the communications and transport tensions. Among the questions 
discussed: The communications departments should further readjust the 
transportation structure so that the transportation layout will be adapted 
to the country's energy structure, economic structure and distribution 

of industry; encouraging the provinces and cities to build small and 
medium-sized ports as joint ventures, partnerships, or using foreign 
investment, and encouraging industrial and mining enterprises and supply 
and storage units to build their own wharves in order to bring into play 
the initiative of all concerned in developing water transport in a big 
way; adopting effective economic measures coupled with necessary adminis- 
trative intervention to expand the proportion of transportation by sea, 
river and motor vehicles to solve the problem of the overburdening of 
railways--which has been felt for many years--step-by-step; organizing 
railways, highways and waterways to carry out coordinated transporation; 
paying attention to technical transformation and actively adopting 
advanced and new applicable technology; and so forth. 


CSO: 4006/629 
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ECONOMIC PLANNING 


HEBEI TECHNICAL, £CONOMIC ADVISORY GROUPS MEETS 
HKO20327 Shijiazhuang Hebei Provincial Service in Mandarin 0400 GMT 24 Aug 82 


[Text] To bring the superiority in all aspects in our province into play 
even better and to raise the economic returns in industrial and agricultural 
production, the Hebei provincial government held the first meeting of tech- 
nical and economic advisory groups on 23 August in order to listen to the 
views of experts and professors in all fields and to improve the work of 

the government. Attending were the members of the technical and economic 
advisory groups in the fields of industry, agriculture, finance, trade, 
culture, education and environmental protection in our province and respon- 
sible persons of relevant departments of the provincial government. 
Executive Vice Governor Li Feng went to the meeting to meet the participants 
and introduced to them the province's economic situation since the beginning 
of this year and the work and the tasks in the coming several months. He 
said: Our province's economic situation in the first 7 months of this 

year was good. In agriculture, we overcame serious natural disasters and 
reaped a relatively good summer grain harvest. Autumn grain, cotton and 
oil-bearing crops have grown relatively well. If there are no big natural 
disasters, a bumper harvest in the autumn can be expected. In industrial 
production, by the end of July the province had fulfilled its quota for 

the total value of industrial output--13,095 billion yuan, which was 6.9 
percent more than in the corresponding period last year. Seven of the 10 
norms of economic returns which our province assessed in the first half 

of the year were better than last year. Capital construction, commerce, 

the total value of purchase transactions by the province, the amount of 
retail commodities, procurement for foreign trade, exports and revenue 

are better than in the corresponding period last year. On the whole, the 
markets throughout the province are relatively brisk, commodity prices 

are relatively stable, buying and selling are convenient and the masses 

are happy. Relativeiy good achievements in science, technology, culture, 
education and political and legal work have been scored. The key points 

of the work in the coming 5 months are to seriously implement the spirit 

of the 12th party congress which will soon be held, to actively adhere 

to work with economic construction as the central task and to promote 
economic work with stress laid on raising economic returns. In industrial 
production, we must endeavor to fulfill the plan formulated at the beginning 
of this year for maintaining a 4 percent increase and striving for a 5 
percent increase. We must stress the unity of speed and economic returns 
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and the unity of enterprise economic returns and social economic returns. 

All production and circulation spheres must lay stress on raising economic 
returns and endeavor to fulfill and overfulfill all production quotas for 

this year. 


Comrade Li Feng also specifically introduced the problems and difficulties 
existing in our province's economic work. He expressed the hope that the 
experts and professors of the technical and economic advisory groups will 
fully state their views on the existing problems and make contributions 
toward completely raising the economic returns in industrial and agricul- 
tural production in our province and creating a new situation in our 
province's economic work. 


CSO: 4006/629 
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ECONOMIC PLANNING 


HUNAN MEETING DISCUSSES ECONOMIC TASKS 
HK220336 Changsha Hunan Provincial Service in Mandarin 2310 GMT 21 Aug 82 


[Text] The Hunan provincial government convened a meeting of prefectural 
special commissioners and mayors on 21 August to study and make arrange- 
ments for economic work in the last few months of the year and strive to 
fulfill and overfulfill this year's national economic plans. 


After affirming the province's successes in economic work this year, 
Governor Sun Guozhi pointed out at the meeting: All prefectures and 
municipalities must take the imminent 12th party congress as the motive 
force, brace their revolutionary spirit, stiffen their confidence, boost 
their fighting spirit, and get a thoroughly good grasp of economic work 
in the next 4 months. From now on, while continuing to get a good 
grasp of agriculture, we must concentrate efforts to promote industry. 
We must in particular promote the energy production, allocation and 
transport. We must strive to increase output of products that sell well 
and meet market needs. We must concentrate efforts on those key enter- 
prises that affect the overall situation in terms of output value, 
profits and products. We must do a good job in straightening out the 
enterprises and score tangible success in promoting production. 


Comrade Sun Guozhi also said: We must make a further breakthrough in the 
field of commodity circulation, do well in increasing revenue and econo- 

mizing expenditures, and ensure the fulfillment of this year's financial 

tasks. It is also necessary to do a good job in finding jobs for people 

awaiting employment in the urban areas. 


CSO: 4006/629 
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ECONOMIC PLANNING 


BRIEFS 


XINJIANG ECONOMIC READJUSTMENT--Xinjiang has readjusted the proportions 
of agriculture, light industry and heavy industry since the third plenary 
session. Development of agriculture and light industry has exceeded that 
of heavy industry since 1979. Comparing 1981 with 1978, agriculture 
increased by 27.8 percent and light industry by 35.3 percent. Average 
growth of agriculture and light industry during the 3 years was 9.4 per- 
cent, compared with 4.8 percent for heavy industry. [Urumqi Xinjiang 
Regional Service in Mandarin 1300 GMT 29 Aug 82 HK] 


CSO: 4006/629 
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AGGREGATE ECONOMIC DATA 


HEILONGJIANG INDUSTRIAL ACHIEVEMENTS THANKS TO READJUSTMENT 


SK280552 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 27 
Aug 82 


[Text] According to our sources, Heilongjiang Province has scored new 
achievements in industrial readjustment. As a result, light industry 
continues to make progress and heavy industry has begun to rise again. 

In the January-July period of this year, the province scored a 7.1 per- 
cent increase in its industrial output value over the figure of the 
corresponding 1981 period, a 7 percent increase in light industrial out- 
put value anda 7.7 percent increase in heavy industrial output value. 
This has shown that a new situation in which industries have harmoniously 
developed has taken place. 


Since the 3d plenary session of the llth CPC Central Committee, our 
province has made progress in energy resource production and in building 
more energy production establishments while vigorously implementing the 
principle of industrial readjustment. Its coal output has scored a 23.8 
percent increase over the past 3 years. In power industries, the province 
has successfully maintained a 510,000 kWh capacity for generator sets 
which supply power only for industrial usage and scored a one-fourth 
increase in power output over the 1979 figure. Over the past 3 years, 
the province's light industry has scored a 13 percent increase in pro- 
duction each year. Such large-scale progress in the light industry 
results from changes of production proportions among various sectors. 
According to statistics compiled at the end of 1981 in regard to indus- 
trial total output value, the province increased its light industrial 
proportion from 29 percent in 1978 to 37.1 in 1981 and decreased its 
heavy industrial proportion from 71 percent in 1978 to 63.9 percent in 
1981. 


In readjusting industries, the province has brought its natural resources 
and geological merits into full play, resulting in a great increase of 

25 daily consumer goods in the foodstuff, textile and light industries. 

Of these consumer goods, over 10 commodities scored an over 100 percent 
increase. Over the past 3 years, the province has successively readjusted 
the service orientation of heavy industry and has gradually led heavy 
industry to serve agriculture, markets, export and technical equipment, 
bringing about the further expansion services and increases in income. 
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At present, the province has an ample supply of goods for both urban and 
rural markets. Meanwhile, the province has upgraded its product quality 
to a level much higher than before and has greatly increased the variety 
of its products. Over the past 3 years, of light and textile industrial 
products alone, over 390 commodities of the province have been commended 
as being of fine quality by the national or provincial authorities. The 
province has also trial-produced over 10,000 new commodities. The light 
industrial enterprises in the province handed over 1.07 billion yuan of 
taxes and profits to the state in 1981, a 43.6 percent increase over 

the 1978 figure. The province has also arranged jobs in the light indus- 
trial enterprises for 279,000 persons, who account for 54.8 percent of 
the total number of new industrial employees. 


CSO: 4006/629 
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AGGREGATE ECONOMIC DATA 


BRIEFS 


NEW MONGGOL LIGHT INDUSTRY--In line with the national economic readjustment, 
the industrial and communications front in Nei Monggol Region readjusted 

the proportion of development between the light and heavy industry, giving 
priority to the development of light and textile industry. In the first 
half of 1982, the total industrial output value of the region increased 

14.9 percent over that of the corresponding 1980 period, in which an all- 
time record was set. The profits gained in the first half of 1982 were 
close to that of 1981. In the past three years, some 260 industrial 
enterprises were closed, merged or had their production suspended or con- 
verted. Also 236,170,000 yuan of loans were granted to the light and 
textile industries for use in production, expansion, technical renovations 
and tapping potential. In 1980, the light industrial output value of the 
region was 10.9 percent higher than that of 1979, and amounted to 42.4 
percent of the total industrial output value, a rise over 1979's 39.6 per- 
cent. In 1981 the total light and textile industrial output value increased 
11.9 percent over that of 1980. It amounted to 45.7 percent of the total 
industrial output value. Profits and taxes registered 11 and 22 percent 
increases in 1980 and 1981 each. [Hohhot Nei Monggol Regional Service in 
Mandarin 2300 GMT 19 Aug 82 SK] 


QINGHAI BUSINESS--According to statistics compiled at the end of July, the 
province scored a 12.7 percent increase in procurement of farm, sideline 
and livestock products over the figure of the corresponding 1981 period 
and a 13.9 percent increase in procurement of industrial products. It 
also scored a 2.6 percent increase in commodity retail sales over the 
figure of the corresponding 1981 period. From January to July this year, 
industrial enterprises in the province scored a 4.9 percent increase in 
product sales value to supply and marketing units in the province over 
the figure of the same 1981 period. [SK210556 Xining Qinghai Provincial 
Service in Mandarin 2330 GMT 20 Aug 82 SK] 


CSO: 4006/629 
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ECONOMIC MANAGEMENT 


TIANJIN VIEWS DISTINCTION BETWEEN POLICY, PROFITEERING 
SK280809 Tianjin City Service in Mandarin 0030 GMT 28 Aug 82 


[Station commentary: "Deal Blows at Economic Criminal Activities to Protect 
the Party's Economic Policies"] 


[Text] The struggle against economic criminal activities is deepening 

in our municipality. Recently our municipality uncovered some big, serious 
cases which were indeed shocking and thought-provoking. From these cases, 
we could see that some weak-minded people and lawbreakers, under the new 
situation in which the policy of opening up to the world and enlivening 
domestic markets are being implemented, colluded with people inside and 
outside the country and with those at higher and lower levels. They 
collaborated with lawless Hong Kong businessmen and foreign capitalists 

to undermine socialism and commit economic crimes. This was a manifesta- 
tion of the class struggle in the new situation. It is not only a serious 
struggle for communist purity and against corruption and degenration but 
also a serious struggle to protect the party's economic policies. Just 
like every other correct policy of the party which is often distorted 

by people with ulterior motives, the policy of opening up to the world 

is interpreted as smuggling and selling smuggled goods and that of 
enlivening domestic markets as profiteering and swindling by some economic 
criminals in an irresponsible manner. Some engage in illegal business 

by ostensibly making contributions to the state and the collective. 
Therefore, some people are confused and skeptical about the policy of 
opening up to the world and enlivening domestic markets, thinking that 
such economic crimes are the results of the implementation of the policy. 
Such an idea is apparently completely wrong. If we do not make this 

fact clear, the smooth progress of the struggle against economic crimes 
and our persistent efforts to implement the party's correct economic 
policies will be obstructed. 


The policy of opening up to the world and enlivening domestic markets is 
a strategic policy of our party in accordance with today's internat ional 
conditions and our national condition. It is a socialist policy which 
takes the four basic principles as its prerequisite and which is aimed 
at building a powerful, socialist modern state. It can never be called 
a policy of bourgeois liberalization. As we all know, none of our 
party's policies, be they opening up to the world or enlivening domestic 
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Markets, permit us to smuggle, sell smuggled goods, profiteer, swindle 

and steal state or collective property. On the contrary, the CPC Central 
Committee has time and again pointed out that in implementing the policy 
of opening up to the world and enlivening domestic markets one should be 
clear-headed to guard against the corrosive influence of the decadent 
capitalist ideology and ensure the development of our modernization along 
the socialist track. Of course, we should also see that opening to the 
world would possibly bring in some bad capitalist things and influences 
and that enlivening the domestic market would probably create opportunities 
for some people to seek selfish interests and undermine the socialist 
economy. Among these awbreakers, a considerable number are bad elements 
of our ranks. They have degeneraced because they could not stand the 
attack of the sugar-coated bullet, nor resist the temptation of money. 
However, can we say that just because of this we should not implement 

the economic policy of opening up to the world and enlivening the domestic 
market? No. 


Take eating for example. People gain nourishment from eating. This is 
the main result. However, people will inevitably take in bacteria of 
disease when they eat. We cannot refuse to eat simply because of the 
bacteria. The correct way is to eat and, at the same time, pay attention 
to sanitation. By the same token, in developing the socialist economy 

we should exert efforts in two ways--in resolutely implementing the policy 
of opening up to the world to enliven the economy and in resolutely 
dealing blows at criminal activities in the economic field. For this 
reason, we should persistently strengthen ideological and political work, 
carry on the struggle against the corrosive influence of the capitalist 
ideology, adopt strict management measures, plug loopholes of various 
types and clearly define what is and what is not permitted. Only by 
doing so can we guarantee the correct and sound implementation of the 
party's economic policies and open up prospects for our economic work. 


CSO: 4006/629 








ECONOMIC MANAGEMENT 


"SICHUAN RIBAO' ON STRAIGHTENING OUT ENTERPRISES 
HK280628 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 28 Aug 82 


[Report on 28 Aug SICHUAN RIBAO commentator's article: "We Must Get Good 
Results and Returns From Straightening Out the Enterprises"] 


[Excerpts] The article says: Sichuai. has achieved initial success in 
straightening out the enterprises as a result of several months of effort. 
Product quality has improved somewhat, while production costs have fallen. 
Growth of output value and of profit turned over to the state has increased. 
However, we cannot overestimate these achievements. We must work hard to 
get further results and returns from straightening out the enterprises. 


In the course of straightening out the enterprises, we must do a good job 
in rectifying and bi:ilding the leadership groups. This is the key to the 
success or failure cf straightening out the enterprises. We must carry 
out constant ideological rectification of the enterprise leadership groups 
to solve problems in their mental outlook and work style. At the same 
time we must carry out readjustments and organize assignments in view of 
the current problems of overage and surplus personnel and too little 
scientific and technical knowledge, which exist everywhere in the leader- 
ship groups. 


The article says: The current work of straightening out the enterprises 
is an all-round and constructive affair. We must strictly follow the 
central instructions. After being straightened out, the enterprises 
should reach or surpass their previous best performance in indices that 
reflect economic returns. Where possible, they should reach or surpass 
advanced levels in their trade in the whole province and the whole 
country, and those that should actively catch up with advanced inter- 
national levels. 


CSO: 4006/629 
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ECONOMIC MANAGEMENT 


TIGHTEN FINANCIAL, ECONOMIC DISCIPLINE 
Tianjin TIANJIN RIBAO in Chinese 14 Jun 82 p 1 


[Text] The experimental units for the reform of the economic system 
launched by the state have enlarged a part of the self-governing power of 
the enterprises in operation and management, producing an obvious result 
in activating the enthusiasm of the enterprises and vitalizing the micro- 
cosmic economy. Nevertheless, some enterprises mistake self-governing 
power as "freedom," ignoring the financial and economic discipline and 
doing whatever they like; some practice collusion between the inside and 
the outside, obtain cash by trickery, privately buy all kinds of sedans 
and, for the purpose of obtaining automobile license plates, resort to 
giving dinners and gifts; some privatley set up "small tills" and purchase 
color televisions, high-grade recorders, high-grade cameras and electric 
fans for the use of a minority of the leading and office cadres, seriously 
severing themselves from the masses; some indulge in ostentation and 
extravagance and acquire sofas and folding chairs, disturbing the market; 
a fairly large number of them raises the standard of labor safety articles 
without authorization and expands the range of distribution or increases 
"welfare" under ingenious pretexts; there are also some which violate the 
cash management system, causing the lawless elements to utilize the 
opportunity to engage in smuggling, sell contrabands and steal state 
assets. Such instances obviously run counter to the demands of improving 
the party style, raising the economic benefits of the enterprises and 
building a material and spiritual civilization. 


Currently, the financial inspect.on work of the industrial-communication 
system is at a crucial stage. It is hoped that the departments in charge 
will, like the commanding post of the Dagang oilfield, uphold principles, 
show no leniency and earnestly, conscientiously and promptly handle the 
issues in violation of financial and economic discipline, including the 
provisions on controlling purchasing by social groups. In regard to iso- 
lated cases of a serious nature and odious circumstances, personal res- 
ponsibility must be investigated. The fiscal departments of the various 
units must assimilate lessons from similar instances, tighten financial 
Management and strengthen the regulations and systems; they must master 
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the means of verifying the expense accounts, strictly control the purchase 
of commodities by social groups and reinforce the management of equipment 
and materials. The broad staff and workers must also develop their pro- 
prietary spirit and effectively control all phenomena and conduct in the 
enterprises in violation of financial and economic discipline. 
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ECONOMIC MANAGEMENT 


MEETING ON STRAIGHTENING OUT ENTERPRISES HELD 
HK241035 Xian Shaanxi Provincial Service in Mandarin 0500 GMT 24 Aug 82 


[Excerpts] According to station reporter (Bao Li), the Shaanxi provincial 
conference on straightening out enterprises which was convened by the 
provincial leading group for straightening out enterprises, closed yester- 
day afternoon. Attending the conference were Yu Mingtao, Zhang Ze, Jiang 
Yi, (Zhang Fangcai), Hui Shigong, (Li Xipu), (Liu Zhen), (Sun Kehua), 

(Zhang Bing), (Zhang Tieming) and (Zhang Chunyun), all responsible comrades 
of the provincial and municipal party and government organizations. Comrade 
Yu Mingtao, secretary of the provincial CPC committee and governor of the 
provincial people's government, delivered a summation speech. After 
studies and discussions, comrades who participated in the conference 
unanimously noted: This year this province started work in straightening 
out enterprises in a timely manner. As a result, the work has achieved 
relatively healthy development. After working hard for several months, 

this province has already achieved successes in comprehensively straightening 
out the first group of 350 enterprises. 


After exchanging experiences, the participating comrades achieved a deeper 
understanding of the point that the key to successfully straightening out 
enterprises lies in strengthening leadership of the party committees of 
enterprises. It is imperative to be bold in solving serious and long- 
standing problems in enterprises. The current problems are: some leaders 
do not have great determination and courage. They dare not handle tough 
jobs or just handle tough jobs for a very short period of time and then 
shrink back. This way of doing things cannot achieve the desired results. 


The conference stressed: In straightening out enterprises, we should 


regard increasing economic returns as our starting point and underlying 
objective. 


CSO: 4006/629 
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ECONOMIC MANAGEMENT 


CENTRAL TASK OF INDUSTRIAL, COMMUNICATIONS DEPARTMENTS VIEWED 
Kunming YUNNAN RIBAO in Chinese 16 Feb 82 p 1 


[Text] Reaching for optimum economic benefit in all manner of ways is the 
central task of industrial and communications departments throughout the 
province this year, apart from being the fundamental starting point for 
increasing production. 


During the past 12 months, the industrial and communications front thoroughly 
readjusted its program, resulting to a certain extent in an improvement of 
economic efficacy. Compared with the preceding year, the total value of 
industrial production increased by 8.1 percent, augmenting the capital gains 
tax paid out by 13.3 percent. For 3 years running, light textile industry 
maintained its relatively fast growth rate, which played an important role in 
activating the market, guaranteeing supply and currency turnover, as well as 
stabilizing the economy. However, the economic benefits arising out of 
industrial production was far from ideal. Compared with the preceding year, 
it was estimated that production cost in state-run industrial enterprises rose 
by 1.5 percent, but profit per 100 renminbi worth of product dropped by 11.8 
percent: The quality of a considerable number of products became poor, 
expenses went up, losses increased and profit declined; many of economic and 
technical standards were not only far below the national average level, but 
also failed to equal the historical best level of this province. 


At present, 86 percent of the province's financial revenue are derived from 
taxation and capital gains of industrial and communications enterprises. 

fo resolve the existing financial and economic difficulties and to consolidate 
and stabilize our economic achievements, we must energetically enhance 
industrial and economic efficiency. We must also pin our hopes on industry to 
a large degree, in order to promote the good cycle of the national economy, and 
we must traverse a new road of economic development, so that the people will 
enjoy more real benefits. What does industry rely on? It relies on 
developing production and enhancing economic efficacy. We must use as little 
labor as possible to increase production and practical values as much as 
possible, in order to satisfy the needs of society and laboring individuals. 


This year, the overall demands for improving economic efficacy of industrial 
and communications production in our province are: the total value of 
industrial production is to be increased by 4.5 percent and we will strive for 
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for 5 percent, while the revenues from taxation and capital gains are to be 
increased by 9 percent, which would mean an additional income of 100 million 
renminbi, as compared with the preceding year. It is not only essential, but 
also possible to realize this goal. At present, the entire party is engaged 
in economic work, pervasively strengthening its leadership in industrial 
production; for several years now, our agriculture has continually enjoyed a 
bumper harvest, which has provided industrial development with good conditions; 
this year our industrial plan and policy was carried out on time and a good 
Start has been made in production. Conditions for resources in our province 
are excellent and our industrial potential is great. As long as we keep our 
spirits up, pay special attention to method, we can achieve outstanding 
results. Of course, enhancing economic efficacy is a strenuous and meticulous 
job. We must improve relentlessly the level of industrial and business 
Management from the viewpoints of macroeconomics and microeconomics in order 
to attain the comprehensive optimum economic benefit. Macroeconomically, 

we must strengthen the guidance for planning, continue to grasp the readjust- 
ment of industrial structure, energetically develop the production of daily 
necessities and the shift in service direction of heavy industries, expand the 
demands for service areas and, furthermore, do a good job at readjusting, 
reorganizing and merging industries. Microeconomically, we must earnestly 
make a general overhaul on enterprises, and improve and perfect the system of 
economic responsibility, make technical improvements, strengthen the 
cultivation and training of workers and upgrade business management. 


Due to the long-term effect of "Left" ideology, many cadres and workers today 
still lack an understanding of the significance and urgency of enhancing 
economic efficacy. We must mobilize the masses earnestly to study the report 
made by Premier Zhao Ziyang before the Fourth Session of the Fifth National 
People's Congress and simultaneously to sum up their own experiences. We 
must learn and act at the same time and, through accounting and comparison, 
find the differentials, suggest policies, draw up plans, stop extravagance, 
"pick up gold" and practice thrift. The massive workers on the industrial 
and communications front must get involved in a big contest to better last 
year's record in striving to reach for optimum economic benefit. 


9300 
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ECONOMIC MANAGEMENT 


HUNAN SUCCESS IN INDUSTRIAL READJUSTMENT 
HK280359 Changsha Hunan Provincial Service in Mandarin 1100 GMT 27 Aug 82 


[Summary] Hunan has achieved sustained and steady industrial growth in 
recent years. Total value of output last year showed a 29 percent increase 
over 1978, while financial income of enterprises rose by 17.7 percent. 
Total value of output in the first half of this year was 31.3 percent 

more than in the same period of last year. 


In order to meet the needs of the markets and the people's daily life, 

the provincial CPC committee and government have strengthened leadership 
over the light and textile industries. The province has set up a provincial 
light and textile industry leadership group and held various meetings to 
solve specific problems in these industries. Large increases have been 
recorded in output of sewing machines, bicycles, wristwatches, cigarettes, 
soap, cotton yarn and cotton cloth. Many enterprises have stressed quality 
and variety and worked hard to produce brand products. 


"In recent years the heavy industry departments have actively readjusted 
their service orientation and gradually rationalized their product mix. 
There has been rapid development in output of fuel, power, raw materials 

in short supply, and aid-agriculture products. The machine-building 
industry departments have done everything possible to overcome difficulties 
caused by lack of production tasks. They have explored new avenues, 
stepped up output of products in short supply and cut production of 

those in ample supply, and revived production from its decline." 


Last year the province's coal industry overfulfilled its plan for the 
year by 17.1 percent. Output in the first half of this year showed a 
500,000 ton rise over the same period last year. 


"The prefectures, municipalities and departments have also actively 
readjusted the structure of the enterprises and their organization and 
improved economic returns. The number of small iron plants in the 
metallurgical industry has been reduced from 39 before 1979 to 5. 
During the past 3 years losses in these enterprises have been cut by 
27.6 million yuan." 


CSO: 4006/629 
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ECONOMIC MANAGEMENT 


REFUSAL TO ENTER BY BACK DOOR NOTED 


Beijing ZHONGGUO CAIMAO BAO [CHINA FINANCE AND TRADE REPORT] in Chinese 
15 May 82 p 2 


{[Editorial: "Start With Oneself To Block the Back Door"] 


[Text] Many readers wrote letters, taking an active part in the discus- 
sion on "principle or sympathy?" Now the discussion has concluded. The 
consensus is that sympathy and principle cannot both be satisfied. Our 
comrades performing commercial work must cast off the entanglement of 
human sympathy, act according to policies and firmly refuse to open the 
back door. 


It is primarily an issue of improving understanding. Our commercial 
branch is the bridge between the party and the masses as well as between 
production and consumption. The quality of our work will directly in- 
fluence the people's living and morale and the party's prestige. We must 
act according to the political, production and mass viewpoints and the 
supply policy, consider the interest of the broadest masses and properly 
perform the supply work by all kinds of means. Entering by the back door 
runs counter to the functions and tasks of the commercial branch. Dis- 
rupting the supply policy, affecting the relations between the party and 
the masses, polluting the social mores and corrupting man's mind, the 
practice is very dangerous. It is extremely necessary to recognize fully 
the dangers and build an ideological Great Wall against it. 


Everyone is duty-bound to block the back door. Such remarks as "one 
additional friend gives one additional way out" and "I paid full price 
for the scarce goods which I bought for my relatives" are merely excuses 
and untenable. We must serve the broad customers, not our few relatives 
and friends. With the shortage of certain commodities at present, we 
must pay special attention to this issue and act strictly according to 
principles. Some comrades also bitterly detest the back door practice, 
but when it comes to themselves, they are often handicapped by human sym- 
pathy and follow the same practice. As long as each and every one of our 
comrades will persevere, the stubborn practice will be wiped out. We 
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especially place our eager hopes in the young cumrades of the commercial 
branch. Full of vitality, they are distinct in their love and hate and 
possess a pioneering spirit. We hope that not only they themselves will 
refrain trom entering by the back door, but also step forward bravely and 
irmly to combat this unhealthy practice. In this regard, national labor 
model Comrade Chen Aiwu [7115 1947 2976] has set an excellent example. 
We must learn his fearless spirit of working in the interest of the party 
and the people, disregarding personal gain or loss and ignoring attacks 
and retaliations. 


Whether the back door can be blocked hinges on the attitude of the leaders 
of the various levels, including those of the party and the government, 
the departments in charge and the units. If the upper beam is not 
straight, the lower ones will go aslent, says the proverb. The moment 
certain scarce commodities arrive, the higher-ups send notes and make 
telephone calls one after another, all slipping through the back door. 
How, then, can strict demands be made on the comrades below? One should 
say that the back door practice of those below is the result of the 
"example" set by those above. Therefore, the leaders concerned must 
uphold principles, serve as models and practice first what they preach to 
others. Naturally, the leaders also have their difficulties. In regard 
to certain “relations parties," if one does not do them a favor through 
the back door, they may possibly create trouble for one and affect one's 
work. However, there are many units which do not use the back door for 
bargaining. If others can do it, why can't we? We must do more propa- 
ganda and explanation work, and even if we should fail in our effort, we 
should not give in and compromise. The departments concerned must conduct 
a critical education against the evil of refusing to act without a favor, 
and even deal out punishments. It must not be permitted to spread and 
grow. 


The commercial branch is the show window of spiritual civilization. By a 
variety of practical actions, including the refusal to enter by the back 
door, we must produce a positive influence on improving the general mood 
of society and make our proper contributions to the building of a social- 
ist spiritual civilization. 


6HU8SU 
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FINANCE AND BANKING 


TAX EVASIONS TOTALING 1.3 BILLION RENMINBI FOUND 
Beijing ZHONGGUO CAIMAO BAO in Chinese 6 Mar 82 p 1 


[Text] A nationwide investigation on tax evasion has brought tremendous 
results. More than 900,000 enterprises have voluntarily submitted tax returns, 
and more than 540,000 others have been audited at key points by tax 
authorities. According to statistics of the General Taxation Bureau of the 
Ministry of Finance, tax evasions totaling 1.3 billion renminbi have been 
unearthed, a finding which has played an important role in guaranteeing the 
basic equilibrium of the national budget. 


In the course of this investigation, while a larger number of good models of 
law-abiding taxpayers were discovered, there were still many enterprises 
which, due to their departmental egoism, ignored national interests, violated 
financial discipline by falsely reporting their income and listing their 
capital in their attempts to evade tax payment. Some enterprises even 
doctored their books with the view to deceiving the government. All these are 
bad phenomena prevailing in the economic realm. Consequently, tax departments 
in various areas have, in accordance with tax law provisions, separately 

taken measures which resulted in legal sanctions imposed against directly 
responsible persons for their major tax evasion. 


This tax investigation uncovered problems involving slackness in levying and 
supervision work of tax collectors. Furthermore, it was discovered that as 
many as 40,000 enterprises have never paid taxes for a long period. At present, 
various taxation departments are devoting their efforts to resolve these 
problems by adopting concrete measures and establishing a sound comprehensive 
system. 


The present investigation work on tax evasion has won appreciation from party 
leaders of all levels, solid support from the departments concerned and 
encouragement from the mass of tax cadres. With great self-confidence, 

they are all determined to do a good job at collecting and managing taxes and 
abiding by tax regulations. They continually enhance their level of taxation 
management in order to complete and overfulfill the quota of this year's tax 
collection task. 


9300 
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FINANCE AND BANKING 


METHODS FOR ACCUMULATING FUNDS STUDIED 


Beijing 7HONGGUO JINRONG [CHINA'S BANKING] in Chinese No 1l, 4 Jun 82 
pp 12-14 


[Article by Xia Baofang [1115 1405 5364], Guangxi Zhuang Autonomous Region 
branch of People's Bank of China: "Accumulate Funds for the Economic 
Construction of Minority Regions"] 


[Excerpt] Seven Ways To Accumulate Funds 


Is it possible to fulfill the fund accumulation policy by the mass line? 
It appears that it is. 


1. Growing bank deposits and higher stability rate in the past 3 years. 
A portion of the deposits can be used, under the guidance of state plan- 
ning, for construction. At the end of 1981, the remaining sum of all 
kinds of deposits in the People's Bank of China, Agricultural Bank and 
Bank of China in our region totaled 3.44 billion yuan (excluding the 
tiscal deposits of the central government), an increase of 1.555 billion, 
or 83.5 percent, over 1978. Not only in amount, but the stability of the 
deposits has increased. The stability rate of enterprise deposits in our 
regional People's Bank was 91.5 percent in 1979 and 94 percent for both 
1980 and 1981. Computed according to the 91 percent stability rate of 
enterprise deposits, 2.6 billion yuan out of the total 2.9 billion yuan 
deposit in the People's Bank are available for relatively long-term use. 


2. Idle special funds. With the reform of the fiscal management system 
and the expansion of the enterprise self-governing power, the enterprises 
are setting aside more special funds of all kinds and have more money 
under their control. The 1979 year-end surplus of all kinds of budgeted 
special funds of state industrial and communication enterprises in our 
region was 244 million yuan. In 1981, 510 million yuan were set aside 

and the year-end cumulative surplus was 448 million yuan, an increase of 
200 million yuan, or 83.6 percent, over 1979. Enterprise special funds 
are set aside monthly, and the disbursements are fairly centralized. 
According to the principle of "set aside first and use later" and "deposit 
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first and withdraw later,” there is always a period of accumulation be- 
ween deposit and withdrawal in the enterprise special funds. Further- 
more, an enterprise has several special funds and withdraws alternately 
from only one or another. Half of the surplus of the various enterprise 
specia] funds in our region in 1981, according to a sample survey, was 
put into production turnover, and there should have been over 200 million 
yuan for deposit in banks. However, only 100 plus million yuan were ac- 
tually deposited, and tens of million yuan were diverted for other pur- 
poses. Had the management been better, the sum would have become a po- 
tential of our fund accumulation. 


3. Staff and workers’ higher cash income from wage readjustments and 
introduction of the bonus system. The 1981 staff and workers' wages in 
our region were 721 yuan per capita, an increase of 19.7 percent over 
1979. The 1981 urban savings deposits only constituted 6.4 percent of 
the income, lower than the national average of 7.6 percent. This dif- 
ferential is a potential and a source of fund accumulation. 


4. Cash funds in the hands of individual entrepreneurs. The individual 
and small neighborhood collective economies have been fairly active in 
recent years, and all the entrepreneurs have liquid cash on hand in vary- 
ing amounts. In the region in 1981, 54,200 urban individual entrepreneurs 
were issued licenses, an increase of 1.5 times over 1980, and more than 
390,000 peddlers in urban areas and around 50,000 in rural areas were un- 
licensed. Among them, those in food and beverage and service trades 
usually have about 300 yuan per entrepreneur, those in small daily need 
articles and hardware have more, about 500 yuan or more, and tailors have 
even more money. Yet very few of them have savings accounts in banks, 
generally less than 10 percent of them. Obviously, the liquid cash in 
the hands of individuals and small collectives constitutes yet another 
source for fund accumulation. 


5. Lax cash management and economic discipline and the fairly serious 
phenomenon of enterprises having more cash on hand than reserve, making 
unauthorized disbursements of receipts from marketing, and obtaining 

money by trickery. Strengthening money management so that cash is prompt- 
ly deposited in bank is a considerable potential for fund accumulation. 
Last year, our region launched regionwide mass inspections of cash manage- 
ment twice and reduced the cash reserve by 20 percent, depositing approxi- 
mately 25 million yuan in banks. 


6. Cash income of prospering peasants. Since the party's Third Plenary 
Session, due to the higher purchasing prices of agricultural by-products, 
reduction and exemption of rural taxes and development of diversification 
and family sidelines, peasaits’ income has increased considerably. Re- 
cently, we made three computations: First, in the past 3 years in our 
region, the additional cash income of peasants from the sale of agricul- 
tural by-products due to the price factor was close to 500 million yuan. 
Second, through urban and rural market trading, the cash income of rural 
commune members from the nonfarm populace totaled approximately 1.24 
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billion yuan for the 3 years. Third, with the outflow of goods and mate- 
rials, mainly agricultural by-products and native and special products, 
and the inflow of cash, the region had an annual net cash inflow of around 
100 million yuan from just Guangdong alone. According to the above three 
computations, the peasants’ cash income in the past 3 years totaled more 
than 2 billion yuan. Yet the 1981 rural savings deposits only increased 
200 million yuan over 1979. Naturally, with the development of rural 
production and the improvement of living standard in recent vears, much of 
the money was spent. However, without doubt, the potential cash strengths 
scattered in rural areas are fairly impressive. 


The above are the tangible aspects, and there is also an intangible one. 
7. Improving the economic benefits and reducing the tying up of circu- 
lating funds constitute also a crucial wav to accumulate funds. 


The development of production and the fact that the additional circulating 
funds allocated to the enterprises by the local fiscal organs of our re- 
gion are only 30 to 40 million yuan annually have increased the burden on 
the banks. The People's Bank, Agricultural Bank and the Bank of China 
loaned out 5.8 billion yuan of circulating funds in 1981, an increase of 
more than 1 billion yuan over 1978, yet, because of giving attention to 
speed while overlooking "moisture," the benefits were not high. According 
to the statistics on 1,482 industries made by our bank, the 1981 tying up 
of quota circulating funds (item 3 funds) was 1.83 billion yuan, an in- 
crease of 8.2 percent over 1980, and among the total, 467 million yuan, 

or 25 percent, was for finished products, an increase of 85.53 million 
yuan over 1980. For the first 2 months this year, the finished products 
tunds rose to 516 million yuan, an increase of 49.1 million yuan, or 10.5 
percent, over the end of last year. With the long sojourn of products in 
the circulation process, two sets of funds are bound to become necessary, 
viz., one set tied up in the warehouse and the other for normal turnover, 
and the normal turnover funds are swallowed up batch by batch by the 
warehouse. Thus, the increase in the quota funds is faster than the in- 
crease in output value, and the increase in bank loans is faster than 
that of quota funds. The 5.07 percent increase in industrial output value 
and the 16.95 percent increase in bank loans to production enterprises in 
our region last vear illustrate the issue quite clearly. Similar situa- 
tions are found in commercial credit. Take chemical fiber fabric and 
cigarettes for instance: The national tendency is toward saturation or 
close to it, but local areas still raise the production quota at each 
levei, with the commercial departments continuing their purchases and the 
banks still making loans to render support, thereby creating overstocking. 


The commercial departments tied up more than 110 million yuan in funds on 
just these two items alone in the first quarter of this year. 
What are the benefits of fama loans? According to the investigation and 


analysis of the Agricultural Bank, the turnover rate of farm loan funds 
has slowed down. In the first quarter this year, the region issued 318 
million yuan in farm loans, more than double that of the same period last 











year. Some of the money and materials are not integrated--about 10 to 15 
percent according to sample surveys. 


The foregoing instances indicate that we must give attention not only to 
the means of accumulating funds, but also to the ways of using money and 
the economic benefits, spending less money and doing more work, putting 
in less and producing more. Therefore, improving the economic results of 
bank loans in our region and reducing the tying up of circulating funds 
constitute one crucial means to accumulate funds. 


Several Major Issues Requiring Solution 
l. Seize the focal points when accumulating funds. 


None of the seven ways listed above, especially the last two, can be 
overlooked. Guangxi's farm population constitutes 90 percent of the total. 
The additional money in the hands of prospering peasants should be mobi- 
lized. If each person makes an additional deposit of 3 yuan, the region 
will have an additional accumulation of funds of close to 100 million 
yuan. Currently, the circulating fund loans made by the three banks in 
our region total 5.8 billion yuan. If the turnover rate is doubled, it 
will be equivalent to doubling the funds. For this reason, the banks 
must devote their main energy on the principal ways to accumulate funds. 


2. Give consideration to the macrocosmic and improve the economic bene- 
fits of loans. 


To improve the economic benefits of loans, the banks must use the minimum 
amount of credit funds to enable the enterprises to produce and market 
more products needed by society and provide more reserve to the state. 
They must also accelerate the turnover of credit funds. The “products 
needed by society" mentioned here should not be limited to any one indus- 
trial or commercial department, but should refer to the economic benefits 
of products in terms of the entire social need. 


3. Strengthen cash management and tighten financial and economic disci- 
pline. 


Currently, the phenomenon of disbursing without authorization and obtain- 


ing cas by trickery is fairly serious among the units, and the illegal 
and ‘nal activities in the economic realm often start from here. Why 
is no way to curb the practice? One important reason is that fi- 


nanciai and economic discipline has not been appropriately formulated 
along with the changing conditions. In regard to units which make unau- 
thorized disbursements or obtain cash by trickery, economic sanctions 
should be enforced, such as suspending their cash withdrawals for a given 
period, or even imposing fines (to be paid to the local fiscal organs). 
Such measures should be formulated by the government. 
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L\rouse the interest of the units in fund accumulatiocn. 


he higher interest rate on public time deposits decided by the State 
Council this year has doubtlessly created conditions for the banks to 
accumulate more funds. However, some units in our region are not very 
interested in converting demand deposits to time deposits, because whether 
the units, especially the business units and departments in charge, can 
yntrol and use the additional interest income is not clear in the fiscal 


system. If the interest income on the time deposits of the units, ora 
> - @ ; - - : ' 
certain portion of it, can be used for welfare or staff and workers 


bonuses and clarified in the fiscal system, they will become more in- 
terested in depositing than before and the stability of bank deposits 
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FINANCE AND BANKING 


IMPROVE ECONOMIC BENEFITS OF CIRCULATING FUNDS 


Beijing ZHONGGUO JINRONG [CHINA'S BANKING] in Chinese No 12, 19 Jun 82 
pp 8-9 


[Article by Dai Genyou [2071 2704 2589]: "An Exploration into the Issue 
of How to Improve the Economic Benefits of Circulating Funds"] 


[Text] The People's Bank of six provinces and one municipality in the 
East China region recently held the second banking academic exchange 
meeting. In line with Premier Zhao Ziyang's appeal to improve the econo- 
mic benefit, the meeting emphasized the study of how to improve the bene- 
fit of circulating funds. The main points of the discussion are as fol- 
lows: 


Present Situation of Circulating Fund Turnover 


The meeting feels that the present situation of the turnover of circulat- 
ing funds, as a whole, is excessive tying up, slow turnover and poor 
benefits. It has the following three characteristics: 


1. While the turnover rate of industrial and commercial circulating 
funds since 1977 had somewhat improved yearly, it again slowed down in 
1981. Currently, the disparities remain fairly large when the circulating 
fund turnover rate and the profit rate are compared with the better years 
in history. 


2. The rate of growth of the amount of circulating funds tied up and 
bank .oans exceed the growth rate of output value and marketing volume. 
Overstocking has shifted to finished products, and the range of increase 
of funds tied up in finished products exceeds that of the fixed amount 
circulating funds. 


3. The tying up of account settling funds has greatly increased, and the 
amount of funds which should be collected and paid out is fairly large. 


The meeting analyzed the reasons for the slow turnover of circulating 
funds: 1. The goal of production is not clear enough. Disregarding the 
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needs of society, some enterprises one-sidedly pursue output value, 
stressing speed, without thought of benefits. 2. In developing the pro- 
duction of daily need consumer goods, some enterprises consider only local 
interest and rush headlong into action, duplicating the plants and produc- 
ing blindly. 3. The third reason is inaccurate planning, unbalanced 
production, supply and marketing, and absence of market information and 
scientific forecast. 4. The prices of certain products are irrational. 
Commodities of large profit and high price stimulate production, but sup- 
press consumption and create overstocking. 5. With their backward tech- 
nolovy, poor quality, obsolete designs and colors, some enterprises lack 
the capacity to compete. 6. The gixth reason is the blocked regional 
economy, the lack of coordination between production and marketing, the 
obstructed channels of circulation, and the impediments to the shipping 
of industrial products to rural areas. 7. The creation of commercial 
organs according to administrative divisions, plus the tier upon tier of 
warehouses of the industrial departments, ties up an excessive amount of 
funds. 8. Unified planning on domestic and foreign trade is lacking, 
and many industrial products are imported blindly, to the detriment of 
domestic industries. 9. Enterprise operation and management are infe- 
rior, and there is no responsibility system on the use of funds. 10. 

The 10th reason is the lax bank loans, inadequate supervision of account 
settling and slack management of commercial credit. 


Ways to Improve the Benefits of Circulating Funds 


The meeting emphasized the study of ways to improve the benefits of cir- 
culating funds. It feels that the motion of circulating funds is the 
reflection of the activities of the entire national economy. Therefore, 
to improve the economic benefits of the circulating funds, primarily work 
in the following aspects must be properly performed in terms of the entire 
national economy: 


1. Readjust the industrial structure and coordinate the proportionate 
relations between the two large categories; readjust the products struc- 
ture and determine production by marketing. In guiding ideology, the 
tendency of the simple pursuit of output value must be eradicated, the 
role of economic information in solving the contradiction between supply 
and demand fully developed and factors causing overstocking nipped in 
the bud. 


>. Readjust the organizational structure and deveiop all kinds of com 


bines. The current small-yet-complete and large-yet-complete organiza- 
tional structure restricts the development of the productive forces and 
the circulation of commodities, thereby affecting the benefits of funds. 


Therefore, departmental and regional boundaries must be broken down, and 
me continuous line of production cooperation organized according to the 
inherent Links of the various kinds of products and according to the 
final products. 
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3. Keform the planned management system and introduce strong planned 
yuidance. On the basis of continuing to vitalize the microcosmic economy, 
the role of the economic committee must be reinforced, so that it will 
manage not only industry, but also communications, finance and trade and 
the entire social production and circulation, in order to exercise force- 
ful administrative intervention in departmentalism, decentralism and the 
liberal tendency in the economic realm. 

4. Dredge the channels and shorten the time of commodity circulation. 
Currently, the rural areas have a large supply of currency, yet industrial 
products shipped to rural areas encounter many blockages. Therefore, re- 
forming the management of state commerce and supply and marketing coopera- 
tives is an urgent task. Some comrades pointed out that, to vitalize the 
supply of goods and materials, the current passive situation of the dis- 
jointed ordering of material and the planning of production must be 
changed. The qualified areas should launch open markets for production 
means and service centers for goods and materials. 


>. Fully develop the role of pricing and taxation as leverages. Take 
the overstocking of chemical fiber products for instance: The main rea- 
son for overstocking is the high price. If the price reductions are a 
little more drastic, it will reduce warehouse overstocking and benefit 
the people. Though the receipts, from the financial angle, will diminish 
for a time, from the overall angle, with the easing of bank funds, the 
state will be benefited. 


6. Reorganize the enterprises and introduce the economic responsibility 
system on funds. The meeting feels that, to improve the use benefits of 
circulating funds, the economic responsibility system should be intro- 
duced, assigning the norms of circulating funds to the workshops and the 
teams and groups and linking the measure with bonuses, relying on the 
users to manage the money. It is a good method. 


Issues of Improving the Use Benefits of Credit Funds 


The comrades attending the meeting stressed the discussion of the follow- 
ing issues: 


1. Assure the realization of the macrocosmic economic benefits with cre- 
dit balancing. Most comrades at the meeting feel that, in view of the 
problems found in the total amount and structure of credit balancing at 
present, the following viewpoint should be stressed: Credit balancing 
should not only be adapted to the increase or decrease of currency circu- 
lation and the scale of industrial and agricultural production and commo- 
dity circulation, but also give attention, in its distributive composi- 
tion, to the rational allocation among the various branches of the na- 
tional economy and the various links of reproduction. In making loans, 
the viewpoint of the whole is- required, coordinating production, supply 


and marketing. 
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’. Improve the planned management of credit. In regard to the current 
redit management method of “unified planning, management by levels, 
linking deposit and loan, and being responsible for the differences," the 
meeting, on the basis of affirming the achievements, brought up the fol- 
lowing problems awaiting solution: 1. The rule of more loan more deposit 
may possibly cause the basic level banks to issue loans inappropriately 
when they should not be made, thereby adding difficulties to the balancing 


between the motion of currency and that of goods in the macrocosmic econo- 
my. 2. As the additional deposits absorbed currently by the basic level 
banks may Onsy be used for additional loans of circulating funds, the prin- 
culating funds. 3. The interchangeable industrial and commercial loans 
often lead to the flaw of attending to one thing and losing signt of 
another and of easily loaned out but hard to collect. 4. To make sure 

of keeping within the difference, the basic level banks are afraid to put 
ont too much money during the year, but, by the end cf the year, to pre- 
‘erve the reserve index for the following year, they have to put out 

more, easily resulting in artificial credit inflation, etc. From dif- 
terent angles, delegates to the meeting proposed many suggestions of im- 
provement: 1. The superior levels will guarantee, but not the lower 
levels; banks below the prefectural and municipal levels will not guaran- 
tee. 2. Only bank savings and time deposits are guaranteed, not other 
deposits. 3. Time savings, plus enterprise time deposits, and medium 

and short term equipment loans should be linked, in order to adjust the 
proportion between a part of the funds used for balancing the fixed and 
circulating funds. 4. Bevond the differential norm, the itemized norms 
of loans should be increased for double checking. 


3}. Improve the loan methods. In regard to the method of commercial 
loans, most comrades feel that the current method of “loan for taking in 
and repayment upon marketing" is essentially a sort of fund supply system. 
[It is uniavorable to promoting the improvement of circulating fund 
management by the enterprises and bank supervision of credit. The sug- 
gestion for improvement is to master the loan norm according to the fund 
turnover period of the enterprises. In regard to the seasonal and tem- 
porary needs beyond the normal turnover period, individual loans should 
be examined and made according to temporary norms. Different interest 
rates should be charged for normal and temporary needs, and penalties 
imposed for overdue short-term loans. 


In regard to industrial loans, most comrades feel that the biggest problem 
at present is the ditticulty to distinguish between the fixed part and 


the above-norm loan in the circulating funds. Currently, the measure of 
improvement experimentally introduced in various areas is to control the 
norm at the beginning of the year, which serves as the basis to differen- 
tiate between quota and above-norm loans. In regard to the idle and stag- 
nated goods and miterials, some of them should be included in above-norm 
temporary loans subject to overdue interest under unified enforcement, 


ind others should be placed under the special-term norms for handling 
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within a time limit and charged additional interest beyond the time limit. 
The higher level banks must go deep into reality, summarize the expe- 
riences in this aspect and promptly formulate new methods of making loans. 


The meeting also studied and discussed such issues as the method of exa- 
mining the results of the use of circulating funds. 
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ENERGY 


BRIEFS 


SHANDONG UNDERWATER CABLE--The 44 km underwater electric cable between 
Penglai County on the shore and Changdao Island County, Shandong Province, 
was successfully set up recently. This is the first underwater cable in 
the province. It contains four high-voltage wires. [SK220440 Jinan 
Shandong Provincial Service in Mandarin 2300 GMT 21 Aug 82 SK] 


CSO: 4006/629 
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MINERAL RESOURCES 


JIANGSU PROVINCE'S MINERAL RESOURCES APPRAISED 
Nanjing XINHUA RIBAO in Chinese 14 Jun 82 p l 


[Article by Zhu Weiwei [2612 5898 5898]: "Jiangsu's Mineral Resources 
Are Rich and Varieties Numerous"] 


[Text] To date, Jiangsu has discovered 65 kinds of minerals, including 
45 varieties of industrial reserve minerals obtained by means of geologi- 
cal surveys. These figures were announced at the 1982 annual meeting of 
Jiangsu's geological society. 


For many years, especially since the party's 3d Plenary Session of the 
llth Party Central Committee, Jiangsu's geological investigation, mineral 
general survey and exploration and geological research have continuously 
expanded their realms and made achievements. In mineral energy, the 
batch of industrial oil and gas reserve in the Cenozoic stratum has become 
a productive capacity of a certain scale. Meanwhile, many oil and gas 
indications of major significance have been discovered in the Mesozoic 
and Paleozoic strata. In the Xuzhou, Fengpei and southern Jiangsu re- 
gions, a number of large and medium coalfields has been verified. In 
metallic minerals, a group of major producing areas has been ascertained. 
The iron and nonferrous mineral resources throughout the province already 
verified can basically satisfy the needs of the building and development 
of Jiangsu's metallurgical industry. In nonmetallic minerals, more than 
20 kinds have been found, and among them, the dolomite and limestone 
reserves have made the Ningzhen region a base of supplemental raw material 
resources for metallurgy. Suzhou's superior kaolin and Yixing's pottery 
clay of all colors enjoy a good repute at home and abroad. The recently 
discovered valuable expansion clay, yaotu bangshi clay, serpentine, 
refractory clay, silica, raw material for construction cement, gypsum, 
various kinds of ornamental stones and raw material for glass will not 
only satisfy provincial needs, but possess a certain potential to create 
foreign exchange. In the aspect of groundwater, key surveys of its dis- 
tribution and resource conditions have been launched in the semi-arid 
southern Jiangsu hilly region and northern Jiangsu's Xuhuai plain; the 
distribution and deposit characteristics of fresh groundwater along 
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liangsu's coastal areas have been preliminarily clarified; relatively good 
headwaters have been found in Nanjing, Xuzhou and Changzhou. All these 
have created favorable conditions for improving urban water supply and 
strengthening headwater environmental monitoring. 


These achievements have been made by Jiangsu's broad geological workers 
by their arduous research and survey and exploration. Since the founding 
of the nation, they have launched large numbers of studies of special 
topic basic theories and completed close to 2,000 reports, research 
achievements, dissertations and monographs. Since the National Science 
Congress, 150 achievements have won state and provincial awards. 
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INDUSTRY 


"NANFANG RIBAO' VIEWS SHENZHEN ELECTRONICS INDUSTRY 
HKO1LO741 Guangzhou NANFANG RIBAO in Chinese 30 Aug 82 p 2 


[Window on the Special Zone" by Li Tongbo [2621 6639 3134]: "The Rapidly 
Developing Electronics Industry in Shenzhen Special Zone"] 


[Text] Since Shenzhen set up the special economic zone on a trial basis, the 
electronics industry has developed rapidly. Up to the present moment, there 
are 6 factories with a labor force of 3,200 producing electronic products. In 
the past 2 years, more than 78,000 color and black-and-white television sets, 
more than 345,000 radio cassette recorders, 2 million radio sets, thousands of 
washing machines, refrigerators, various other sorts of apparatus, and switches 
have been produced or assembled, earning HK$35 million in processing fees. 


Before the special economic zone was set up ona trial basis, the electronics 
industry was of little significance. There was only one small wireless factory 
run by the county government. The factory produced adaptors and electric 
motors. The total value of the annual output amounted to only 700,000 yuan. 
After the special economic zone was set up on a trial basis in 1979, the special 
zone vigorously carried out the policy of “introducing the foreign and combining 
with the local" in order to develop the electronics industry of the special zone 
into an export base for our electronics industry and to make the zone a channel 
through which advanced electronic industrial facilities could be introduced. 

The zone cooperated with Xin Hua Enterprise Ltd, Heng Da Company, Dong Feng Ltd 
and Biao He Feng Ltd, all of Hong Kong, and with places like Guangzhou, Nanjing 
and Harbin to establish factories. The total amount of foreign investment was 
over HKS$67 million. In addition, the zone also introduced advanced production 
facilities from the United States, Japan and West Germany to be used by us. For 
the purpose of protecting our national industry, we have made it a rule that 
when we sign contracts with foreign merchants, the items of production should 

be those which are not produced in our country, or those which are in short 
supply, or those in which our level of technology is below standard; all the 
products are exported; components and spare parts required for producing inte- 
grated machinery will not be imported if we can produce them ourselves; elec- 
tronic raw materials produced by ourselves should be given first priority in 
production, and so forth. Following such principles, the total amount of ex- 
ports last year alone amounted to HK$270 million. The products were sold to 

the United States, West Germany, Japan, Canada, Hong Kong and Macao, making a 
profit of 11.6 million yuan. 
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with the rapid development of the electronics industry in the Shenzhen special 
zone, a young labor force is growing too. At present, most of the 3,200 work- 
ers working in the factories are youths who were waiting for jobs. They en- 
tered the factories not long ago. They are willing to learn. They are modest 
in attitude when they ask questions from the technicians of the capitalists or 
from our own technicians. They can now master the facilities introduced and 
the techniques of operation. Some of them even make innovations. For instance, 
there is an automatic tin welding oven in the Guangming Electronic Company 
which was imported from Japan. The oven is used for tin welding the circuit 
plates of radio-recorders. The oven is an efficient machine and the quality of 
the products it produces is high. It is an advanced facility which we cannot 
produce. The technicians and workers of the factory studied the oven seriously 
and improved the holder of the oven enabling it to produce 3,400 circuit plates 
instead of 1,700 per working day. 


Since the beginning of this year, there has been new development in the import 
ot foreign investment. At present, four agreements have been signed to invest 
$18.4 million. The Xin Hua Enterprise Ltd of Hong Kong has cooperated with the 
Nanjing Wireless Company to establish the Jinghua Electronic Company Ltd. They 
plan to invest $6 million and employ 480 workers. It is expected that when the 
construction of the factory is finished in 1983 and when it starts production, 
it could produce 100,000 television sets, 100,000 tape recorders and 100,000 
clock-radios and 18 million meters of magnetic tapes a year. The investment is 
also expected to be recovered within 3 years. 


CSO: 4013/156 
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INDUSTRY 


MILITARY TECHNOLOGY USED IN CIVILIAN INDUSTRY 
OW241301 Shanghai JIEFANG RIBAO in Chinese 17 Aug 82 p l 


[Text] Military industrial departments in Shanghai have stepped up con- 
tacts with civilian departments to promote the transfer of military 
technology to civilian industries. The transfer has yielded great economic 
results. 


In the course of economic readjustment in the past 2 years, military 
scientific research units in Shanghai have done everything possible to 
transfer military technology to civilian industries to help the latter 
undertake technical transformation. Particularly at the Shanghai municipal 
meeting on scientific and technological cooperation and exchanges held in 
1982 spring, military and civilian units signed more than 100 contracts 

on popularizing research results and solving technical problems. A number 
of new military technologies have been popularized and applied in civilian 
industries. A variable-speed hydraulic clutch, developed by the No 711 
research institute for use on military vessels, has been used on automatic 
controls of blowers for steel-smelting furnaces. With the new device, 

a blower can save 800,000 kWh of electricity yearly. The No 711 institute 
has signed contracts with the Shanghai No 1 steel plant, the Shanghai No 

5 steel plant, the Jinan steel plant and the Kunmin steel plant on the 
supply of this device. At present, the transfer of military technology 

to civilian industries is being conducted in a more comprehensive way. 

A device originally designed to control military fuel pumps has been used 
to control petroleum flow. It replaces manual labor in oil storage tank 
areas and has proven safe and reliable. A speed-measuring device for 
tracking manmade satellites has been converted into a geocentric coor- 
dinates measuring instrument for astronomical observatories. It is 
accurate to 1 millimeter per second (capable of detecting a change of 

1 millimeter per second in the distance between the earth center and 

earth crust). Radiology has been used to kill germs in foods such as 
grains, vegetables and pork, and thus prolong food storage and reduce 
storage losses. 


The transfer of military technology to civilian use has demonstrated the 
superiority of military technology and solved a number of difficult tech- 
nical problems in production. A certain research institute doing military 
industrial designing work has brought its fine designing specialty into 
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play and accepted over 200 civilian designing tasks in 2 years. A dust 
eliminator designed by it for the Yangshupu power plant has a dust-elimina- 
tion rate of 95 percent. Upon completion, it can daily collect 160 tons 

of raw material for special-grade cement. If the cement is exported, it 
can ’early earn foreign exchange equal to the plant's annual fuel costs. 


CSO: 4006/629 
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INDUSTRY 


TIANJIN CALLS FOR CONSERVATION OF CEMENT 
SK291034 Tianjin City Service in Mandarin 0030 GMT 29 Aug 82 


[Text] According to TIANJIN RIBAO, the Tianjin municipal people's govern- 
ment recently called responsible comrades together from commissions and 
bureaus concerned to devise ways to solve problems in cement, cobble and 
sand supply later -his year. At the gathering, Mayor Li Ruihuan delivered 
a speech. He stressed: Not only should departments of material supply, 
building materials, railways, port affairs and transportation make con- 
certed and all-out efforts to do a good job in transporting and supplying 
work, but also units in charge of design and construction work should 
grasp the conservation of cement, cobble and sand as they did for con- 
serving water. They should also regard implementation of conserving 
cement, cobble and sand as a principle governing capital construction 

and a task of a protracted nature. 


In the January-July period this year, building material supplies were 
better than before. However, a tendency to use the supply of cement, 
cobble and sand is a strain in the later months of this year. To do a 
good job in cement, cobble and sand supply in an effort to fulfill the 
capital construction plans this year including 4.5 million square meters 
of housing projects, the gathering put forward the following five tasks: 


1. The building materials bureau should strictly uphold the 50,000 tons 
of cement quota set for cement plants in this period and use every means 
to collect products from small cement plants. 


2. The port affairs bureau should not only complete its unloading quota 
of 86,000 tons of imported cement in August, September and October, but 
also do its best to unload 30,000-40,000 tons of extra cement during 
those months. 


3. The Tianjin railway sub-bureau should do everything possible to expand 
its transport volume of cobble and sand. It should also assist Jixian 
County in making arrangements for the short-distance transport of cobble 
and sand. 


4. Various departments should make centralized, rations and unified 
arrangements in distributions in line with plans and with the convenience 
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various localities in consideration. Their supplies not only saturate 
major capital construction projects but also provide for projects of 
tecnnical measures which have to be completed this year. 


-arious units in charge of design and construction work should grasp 
the conservation of cement, cobble and sand as well as they did in saving 
Water and regard this conservation drive as implementing the principle of 
construction. Resolute efforts should be made to decrease the 
consumption of cement, cobble and sand and stop waste in this regard as 


much as possible. 


ed 
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INDUSTRY 


BRIEFS 


XINJIANG LIGHT INDUSTRIAL FRODUCTION--Light industrial production in 
Xinjiang region increased in July. The total industrial output value 
amounted to some 45 millicn yuan, 8.7 percent more than in July last 
year. Output of crude salt, cigarettes, vacuum flasks, daily-use enamel 
ware and matches wars higher than last month. By July, the region had 
transported 157,000 tons of crude salt to other places. The quantity 

of crude salt transported to other places in this period was some 5 per- 
cent more than in the corresponding period last year. [HK251408 Urumqi 
Xinjiang Regional Service in Mandarin 1300 GMT 18 Aug 82 HK] 


TIANJIN LIGHT INDUSTRIAL ACHIEVEMENTS--The Tianjin municipal No 1 light 
industrial bureau has scored marked achievements in increasing production 
and profits and practicing economy. From January to July, the bureau 
scored an 18.06 percent increase in output value over the figure of the 
corresponding 1981 period, a 13.03 percent increase in profits and a 4.32 
percent increase in profits handed over to the state. In the first half 
of 1982, the bureau saved over 2,000 tons of steel materials worth over 
1.2 million yuan and lowered its production costs 4.1 million yuan. 
[Tianjin City Service in Mandarin 0030 GMT 20 Aug 82 SK] 


HENAN TEXTILE INDUSTRY--Over the past 3 years or so, the textile industrial 
front in Henan Province has made arrangements for 442 items of work 
involving construction, tapping potential and technical innovation and 
transformation. The front has now completed some 300 projects and added 
170,000 new cotton spinning spindles and some 4,900 new looms. The value 
of the province's total industrial output has increased by an average of 
20.6 percent per year over the past 3 years. The province's profits 

have increased by an average of 31.3 percent per year over the past 3 
years. [Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 24 Aug 

82 HK] 





TIANJIN INDUSTRIAL DEVELOPMENT--Since the 3d plenary session of the llth 
CPC Central Committee, Tianjin Municipality has scored achievements in 
readjusting the structure of industrial products and upgrading output 
value. Over the past 3 years, the municipality has closed down or sus- 
pended production among 12 enterprises and readjusted production structures 
among 204 major enterprises, resulting in a 1/3 reduction in funds and 

l year decrease in production time. Meanwhile, the municipality has 
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established 64 joint-venture enterprises that have greatly upgraded the 
production capacity of products in short supply. In the 3-year period 
light and textile industrial fronts in the municipality have curtailed 
production of 98 products in excess supply and expanded the production 
capacity of 73 products in short supply. The engineernning-industrial 
tront has expanded the production capacity of 30 products in short supply, 
resulting in a 130 percent increase in output value. In upgrading product 
quality, the municipal textile industrial bureau has increased the propor- 
tion of first and second class products from 39.6 percent in 1978 to 

53.2 percent at present; the second light industrial bureau, from 10-20 
percent in 1978 to 30-40 percent at present; and the first light industrial 
bureau, from 14 percent in 1978 to 39 percent at present. Industrial 
enterprises have scored 1.66 billion yuan increase in their output value 
over the past 3 years, which accounts for 36 percent of the municipal 
total output value. [SK260513 Tianjin City Service in Mandarin 0030 GMT 
26 Aug 82 SK] 


TIANJIN URBAN JOB ARRANGEMENTS--Over the past 3 years Tianjin Municipality 
has scored remarkable achievements in arranging jobs for the urban jobless. 
From 1979 to the first haif of 1982 the municipality arranged jobs for 
576,000 urban people awaiting work by vigorously developing collectively 

and individually owned business. [SK260513 Tianjin City Service in Mandarin 
0030 GMT 26 Aug 82 Sk] 


TIANJIN IN)LVIDUALLY-OWNED ENTERPRISES--Over the past 3 years Tianjin 
Municipality has scored marked achievements in developing individually 
owned industrial and commercial firms. Up to the first half of 1982, 
there were over 22,000 households in the city that engaged in industrial 
or commercial undertakings while there were over 4,000 households doing 
so at the end of 1979. They greatly contribute to enlivening markets. 
[SK260513 lfianjin City Service in Mandarin 0030 GMT 26 Aug 82 SK] 


HUBEI TEXTILE INDUSTRY--In the past 3 and 1/2 years since 1979, Hubei 
Province's textile industry has made a profit of 1.734 billion yuan, or 
200 percent of the funds invested by the state in the textile industry 
from 1949-79, and 66 million yuan more than the total profit from 1949-79. 
Previously, a large quantity of pure cotton was consumed. After readjust- 
ment, both pure cotton and chemical fiber are now consumed in the industry. 
in the past 3 years, the province has created 18,000 new products, designs 
ind styles. Last year, of 13 main products, the quality indexes of 12 
were unprecedented and 9 reached advanced national level. In the past 3 
vears, 4 varieties have been awarded silver medals from the state and 

13 varieties have won the title of national famous brands. In addition 
197 products have been selected as best quality throughout the country 

and province. [Wuhan Hubei Provincial Service in Mandarin 1100 GMT 26 

Aug 82 HK] 


TIANJIN CHEMICAL INDUSTRY--Chemical and oil refining industries have been 
developing in Tianjin Municipality since the third plenary session. In 
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total industrial output value, the proportion of that of soda ash, caustic 
soda, paint, dyestuffs, bicycle tires, synthetic fibers and liquefied 
petroleum gas has progressively increased. The annual output of gasoline, 
diesel oil, kerosene and fuel oil has reached 3.8 million tons. Tianjin's 
petrochemical fiber plant, one of China's largest chemical fiber works, 
which was put into operation in May 1981, can produce 1 billion meters 

of chemical fibers annually. [Tianjin City Service in Mandarin 0030 GMT 
28 Aug 82 SK] 


HEILLONGJIANG INDUSTRIAL OUTPUT INCREASE--In the past 3 years, the industrial 
output value of Jiamusi Municipality in Heilongjiang Province increased 

at an average rate of 10.7 percent per year, and the profits of the local 
industrial enterprises operated under the local budget averaged a yearly 
increase of 41.4 percent, thanks to industrial readjustment, economic 
reform and enterprise consolidation. By 1981 its light industrial and 
textile output value had increased 61.1 percent. The municipality turned 
out over 400 new varieties of light and textile industrial products and 
fultilled technical innovation in 53 major items in the past 3 years. As 
a result, the output value of light and textile industry increased by 

100 million yuan in 3 years. The municipality exports over 30 varieties 
of products, such as woolen sweaters, cotton yarn and sportswear, to some 
40 countries. In the January-July period of 1982, 146 major enterprises 
in Jiamusi Municipality made 19 percent more profits than in the same 

1981 period. [SK291024 Harbin Heilongjiang Provincial Service in Mandarin 
1100 GMT 28 Aug 82 SK] 


HENAN MACHINE BUILDING--Since the 3d Plenary Session of the llth CPC Central 
Committee, machine-building departments in Henan Province have not only served 
heavy industry but have also served some 10 trades, including light, textile 
and construction material industries and energy resources. Over the last 

3} years or so, the provincial department of machine building has organized 
some 350 people to conduct three large-scale investigations of the market. 

The machine-building front in the province has produced some 300 new products. 
In recent years, many machine-building enterprises in the province have kept 
ties with scientific research units, universities and colleges. Together they 
have trial-produced a large number of new products. All enterprises have 
strengthened management. The provincial department of machine building has 
established a sales technology service company and 135 retail departments. At 
present, some 95 percent of the machine-building enterprises throughout the 
province have set up special sales organs and design organs. The machine- 
building front in the province made a profit of 2.49 million yuan in the first 
half of this year. [Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 
18 Aug 82 HK] 


SHANDONG TECHNICAL INNOVATIONS--Since the Third Plenary Session, industrial 
and communications enterprises inShandong Province have conducted 86,000 
technical innovations, of which 8,500 have been listed as important ones. 
These enterprises have also produced 97,000 new products and increased 65,500 
new product designs to satisfy the growing needs of the people. During the 
first half of 1982, these industrial and communications enterprises completed 
7,524 innovations, of which 726 were key items, and popularized 50 new tech- 
niques. [SK260709 Jinan Shandong Provincial Service in Mandarin 2300 GMT 


25 Aug 82 SK] 
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DOMES TIC TRADE 


GUANGDONG'S COMMODITY PRICE REGULATIONS PUBLICLY ANNOUNCED 
Guangzhou NAN FANG RIBAO in Chinese 25 Jun 82 p 2 


[Article by staff commentator: "Firmly Enforce the Commodity Price 
Management Regulations" ] 


[Text] Deliberated and passed at the 17th meeting of the standing com- 
mittee of the 5th provincial people's congress, the "Provisional Regula- 
tions on Commodity Price Management of Guangdong Province" is fcrmally 
promulgated today, effective immediately. As the law on commodity price 
management of our province, the people's governments of all levels, the 
various departments, enterprise units, rural communes and brigades and 
individuals in industry and commerce must conscientiously observe it. 


Commodity price is the overall reflection of the national economy. The 
formulation and adjustment of prices exercise a crucial influence on 
production, circulation, distribution and consumption. We have consis- 
tently upheld the policy of price stabilization and followed the basic 
principle of giving first place to planned economy, supplemented with 
market regulation. Therefore, besides economic means, we may, by means 
ot orders, resort to administrative intervention and control market 
prices. It is a manifestation of the superiority of the socialist system 
and the planned economy. Since the founding of the nation, though the 
state formulated a number of provisions on commodity price management, 
there was no systematic and complete law. With the readjustment of the 
national economy and the reform of the systems, we have introduced the 
policy of opening up to the outside and enlivening the economy at home, 
permitting the coexistence of manifold economic components, manifold 
channels of circulation and manifold price forms. Under this condition, 
the role of pricing as an economic leverage has developed widely. After 
the central government approved the introduction of the special policy 
and flexible measures in the foreign economic activities of our province, 
though production has developed, the economy has become active and the 
people's living has somewhat improved, due to the lack of unanimity in 
understanding, measures on price management have not kept pace. Disci- 
pline is slack and acts in violation of the commodity price policy occur 
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ontinuously. Therefore, with the imbalance in market demand and supply, 
the phenomenon of price inflation has emerged and the reaction of the 
masses is fairly strong. Naturally, the basic solution to commodity 
price is in developing production, but the formulation of commodity price 
regulations is also indispensable in strengthening price management. 


Possibly some people may teel concerned that the implementation of the 
commodity price regulations and price control will again depress the 
barely enlivened economy. Actually, this worry is completely unnecessary. 
As everyone knows, enlivening the economy absolutely does not mean nonin- 
tertference and decontrol. The more active the economy, the more must we 
strengthen management and supervision. We emphasize that, in enlivening 
the economy, we must establish the idea of regarding the whole country as 
one chess game and follow the principle of giving first place to planned 
economy, supplemented with market regulation; otherwise, it will be chaos 
instead of an active economy. The introduction of the commodity price 
management regulations is precisely for the purpose of managing commodity 
price without strangulation, enlivening the economy without chaos and 
ensuring the smooth development of the economic work. 


Implementing the commodity price management regulations and strengthening 
price management are the common responsibility of the people's governments 
of all levels, the various departments and the various units. We must 
regard it as a crucial part in strengthening the overall concept, recti- 
fving business thinking and style and properly building a spiritual civi- 
lization. We must widely rely on the masses and carry out inspections 
and supervision. Meanwhile, the enforcement of the law must be strict 
and impartial, and the ideological obstacles of fear, reluctance and 
objection to management found in some areas must be overcome. In accord- 
ance with the provisions in the commodity price management regulations, 
those deserving encouragement must be encouraged, those deserving punish- 
ment must be punished and those who should be handled according to law 
must be so handled. There must be no "smoothing things over" and "just 
this once."" Only thus will the upright be fostered and the evil exor- 
cised, the solemnity of commodity price discipline safeguarded and the 
basic stability of market price preserved. 
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DOMES TIC TRADE 


CHARACTERISTICS OF ECONOMIC CONTRACT LAW 


Beijing ZHONGGUO CAIMAO BAO [CHINA FINANCE AND TRADE REPORT] in Chinese 
29 Jun 82 p 3 


[Article by Yang Shihong [2799 0013 1347]: "Legislative Spirit of the 
Economic Contract Law" ] 


[Text] The "Economic Contract Law of the People's Republic of China," 
passed at the fourth meeting of the Fifth National People's Congress, 
will become effective on 1 July. To correctly understand and apply this 
law, I wish to discuss again my personal views in terms of its charac- 
teristics and legislative spirit. 


What is an economic contract and what are its legal characteristics? 


A contract is the result of the development of commodity production and 
exchange when it reaches a certain historical stage. It is a legal form 
to create the relations between commodity and currency. Whether in China 
or abroad, it is a iegal act for the purpose of determining, changing or 
terminating the relations of rights and obligations between the parties 
concerned. The economic contract is one kind of contract. The word 
"economic" used here refers to'activities in the material production and 
reproduction of society. In terms of a country, it refers to the activi- 
ties of the national economy. As a legal system, an economic contract 
naturally possesses the characteristics of contracts in general. Never- 
theless, it also has its distinctive characteristics. Article 2 of the 
Economic Contract Law stipulates: "An economic contract is an agreement 
reached between legal persons for the purpose of achieving a certain 
economic yoal and clarifies the mutual relations of rights and obliga- 
tions." The main characteristics of the economic contract may be summed 
up into the following four points: 
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1. line parties to an economic contract must be socialist organizations 
participating in the activities of the national economy, including enter- 
prises, rural communes and brigades, state organs, business units and 
social organizations which are qualified as legal persons. Social organi- 
zations not qualified as legal persons, such as the workshops of a plant 
or the offices of an organ, have no power to sign economic contracts. 
Currently, the "labor cooperation contracts" formed between workshops and 
between teams and groups in some enterprises are actually agreements on 
labor competition or the labor responsibility system, and cannot be re- 
garded as economic contracts in law. 


In recent years, the nonfarm individual economy in China's cities and 
towns has made some development. It is the necessary supplement to the 
state and collective economies. Urban nonfarm individual economy refers 
to various kinds of small enterprises individually operated by the nonfarm 
populace, including handicraft, retail business, food and beverage, ser- 
vice, repair, nonmotorized transport, building repair, etc. Its recovery 
and development possess a crucial significance in developing production, 
enlivening the market, satisfying the people's needs and expanding employ- 
ment. In their operation and activities, the individual entrepreneurs 

are bound to form relations with state and collective enterprises and 
other legal persons. Meanwhile, with the general introduction of the 
rural production responsibility system, economic dealings between rural 
commune members and collective and state enterprise units have somewhat 
increased. The contracts formed by the individual entrepreneurs and 

rural commune members with the legal persons possess a definite economic 
goal. Furthermore, as one party is a legal person, such contracts must 

be regarded as economic contracts and subject to the regulation of the 
Economic Contract Law. 


2. The contents of economic contracts mainly reflect the commodity rela- 
tions in the realms of production and circulation, including production, 
construction, circulation, transport, storage, scientific research, etc., 
thereby differentiating them from civil contracts which mainly reflect 

the commodity relations in the realm of individual consumption. Economic 
contracts are essentially a legal system to organize the activities of the 
national economy. Its introduction is closely related to the improvement 
and development of the socialist economy. The development of the social- 
ist economy will continuously enhance the number of new production depart- 
ments, elaborate the social division of labor and heighten the degree of 
specialization, thereby ever augmenting the economic dealings and coopera- 
tion between socialist organizations, mutually conditioning, interdepend- 
ing and mutually promoting. The highly complex economic relations are 
miinly expressed in such economic activities as purchasing and marketing, 
building projects, processing, freigat shipping, power supply, storage 

and custedyv, assets rental, loans, property insurance, scientific and 


technical cooperation, etc.; therefore, such economic relations also be- 
come the main substance of economic contracts. It is the reason for the 
relatively concrete provisions on the formation, performance and viola- 
tion of 10 kinds of economic contracts in the Economic Contract Law. 


68 





[ee signing and performance of economic contracts in our country are 

r the purpose of implementing state plans directly or indirectly; there- 
tore, they are under the restrictions and control of state plans and pos- 
sess the characteristic of planning. It is a crucial characteristic dis- 
tinguishing them from the economic contracts of capitalist countries. In 
sur country, it is also a distinction between economic and civil contracts. 


+. Economic contracts must embody compensation of equal value. Under tne 
Socialist conditions, as a legal form to create the relations between com- 


modity and currency, the economic contract, whether in transfer of pro- 
perty, supply of labor or technology, or project contracting, must imple- 
ment the principle of compensation of equal value. It is determined by 
the nature of China's economy, which is both a planned and a commodity 
economy. Therefore, contracts on property relations which are not in the 
nature of commodity and currency and not of equal value, such as gifts, 
commissions, custody and use without compensation, do not belong in the 


realm of economic contracts. 


The Economic Contract Law is the objective requirement for our country to 
develop the socialist economy and strengthen economic control by law. 
According to the characteristics of economic contracts and the implemen- 
tation ot the economic contract system, China's Economic Contract Law 
clearly embodies the legislative spirit in the following aspects: 


l. It starts from reality, bases itself on the present and guides the 


future. 


Starting trom reality in everything, linking theory with practice and 
seeking the truth from the facts constitute the foundation of the laws of 
our country as well as the basis of our party's ideological line. When 
discussing the drafting of the Economic Contract Law, the leading comrades 
mroposed time and again that legislation must start from the practical 
conditions and solve the problems found in reality. The Economic Contract 
Law is for the purpose of solving the issues in the economic relations 
between the state and the collectives and between the units. If such an 
economic contract law is properly drafted, then "overlord contracts," 
"court contracts" and "rubber stamp contracts" will all vanish. There- 
fore, on the basis of investigation and study, we included things of 

which we had experience and principles, policies and provisions which had 
been found effective. Meanwhile, as currently our economy is still in 

the course ot readjustment and the system reform in the experimental 
stage, we, under the guiding ideology of not limiting ourselves to the 
present conditions, gave attention to the fact that legislation must con- 
form to the policy of readjustment and reform and reflect its achieve- 
nents. When dratting the concrete articles, matters which were common 
throuvhout the nation, which had been clarified, or which could be achieved 
with an eftort were couched in relatively concrete language; matters which 
were of a directional nature but could not be accomplished in the near 
tuture were put in a general way; issues which had not yet been clarified 
or were highly controversial were temporarily left untouched. As 





purchasing and marketing and building contracts, for instance, have been 
widely used in recent years, there have been rules and regulations on 
them, and we are fairly familiar with them, provisions on their conclu- 
sion, pertormance and violations are more detailed; as contracts on power 
supply, property rental and scientific and technical cooperation have not 
been generally used and experience is lacking, the provisions on them are 
somewhat general. In regard to the issue of witnessing in the management 
otf economic contracts, for instance, as the views are not identical and 
relatively effective methods are lacking, the time is not ripe to include 
it in the law; therefore, it is left out. In short, the provisions are 
tormulated one by one when the conditions mature and no perfection is 
demanded, in order to ensure the strict enforcement of the law. 

2. it upholds the socialist course and promotes the development of the 
national economy. 


Article 1 of the Economic Contract Law stipulates that its legislative 
goal is to protect the legitimate rights of the parties to the contract, 
maintain social order, improve the economic benefits, ensure the imple- 
mentation of state plans and promote the socialist modernization cons- 
truction. The central thinking is to ensure, in form of the law, the 
sound development of China's economy in the socialist direction. There- 
fore, this law stresses the protection of the production means public 
ownership, the implementation of state plans, the conclusion and perfor- 
mance of economic contracts beneficial to production and circulation, the 
principle of in kind performance, the necessary administrative supervi- 
sion and the investigation and handling of spurious economic contracts, 
contracts formed for the purpose of reselling at a profit, utilizing 
economic contracts to speculate, to subcontract for profit, to transfer 
illegally, or to offer or accept bribes, and other illegal acts endanger- 
ing the interest of the state and society. These constitute a crucial 
characteristic of China's Economic Contract Law. 


s. It implements the principle of planning. 


In socialist economic activities, economic contracts and planning are 
closely linked. State plans are the basis for the parties concerned to 
conclude, perform, modify or cancel an economic contract. In regard to 
economic dealings involving crucial products and goods linked with the 


national economy and the people's Livelihood in the realms of production, 
construction, circulation and distribution which are under state plans 
with compulsory norms, the parties concerned must strictly observe the 


compulsory plans when signing contracts. If, due to changes in condi- 
tions, a contract has to be modified or canceled, the parties must apply 
to the superior department in charge for approval; they may not make 
changes without authorization. In regard to economic dealings involving 
products and goods which are other than those under compulsory plans and 
which come under the guidance plans of the state, the parties may form 
contracts by referring to the norms announced by the state and in 





njunction with the practical of 


conditions the units concerned. As for 
ustrial and agricultural products and goods not directly included in 
>tate plans, especially the purchasing of certain agricultural by-products 
and the supply of agricultural production means, the stat2, Dy means of 
purchasing contracts on various kinds of agricultural by-products formed 
between the commercial departments and rural communes and brigades and by 
means ot purchasing and marketing contracts on industrial products formed 
between industrial enterprises and rural communes and brigades, brings 
the industrial and agricultural 


planning. By means of 


products concerned into the orbit of state 

economic contracts, the enterprises integrate 
reality of procuction, making the plans concrete 

In the course of fulfilling state plans, 


tne economic 
ontract makes it possible to test the accuracy of state plans and to 


State planning with the 
and contractual. 


appropriately handle the individual planned norms which are incompatible 
with reality according to the stipulated procedure and authority, so that 
State plans are built on a practical and feasible foundation. 
these 


It is in 
ispects that the Economic Contract Law implements the principle of 
planning. 
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FOREIGN TRADE 


BETTER CONTROL OVER RETAINED FOREIGN EXCHANGE URGED 
Guangzhou GUANGZHOU RIBAO in Chinese 10 Jun 82 p 4 


[Article by Yang Zhonglin [2799 6988 2657]: "We Must Truly Develop the 
Economic Effectiveness of Retained Foreign Exchange"] 


[Text] Since beginning to attempt to retain foreign exchange in the latter 
half of 1979, foreign economic trade in areas, has flourished, foreign 
exchange revenue has increased and the regional retention of foreign exchange 
has grown. It is extremely important to wisely manage and use foreign 
exchange, to use limited regional foreign exchange in areas that need it for 
national economic construction and to conscientiously develop its economic 
effectiveness in order to accelerate the establishment of the four 
modernizations. Some enterprises make use of their retained foreign exchange 
to attract needed technology or certain key equipment. Improving and 
transferring prodution technology and tapping production potential will not 
only increase supplies on domestic markets, it will also increase foreign 
exchange revenue from exports. This shows that the correct use of retained 
foreign exchange can lead us to achieve remarkable economic results. 


At present certain problems still remain in the use of regional retained 
foreign exchange. One problem is that retained foreign exchange has not 

been put to good use. Last year in Guangzhou the surplus of retained foreign 
exchange was over two times greater than the previous year, yet it was rarely 
used. The retained foreign exchange from construction fees in the processing 
of imported materials was used even less. Last year in the entire city only 
25 percent of retained foreign exchange was used. The second problem is 

that there are some departments and units that did not start from the concept 
of production and remittance. They imported watches, television sets, tape 
recorders, synthetic fibers, nylon and other consumer products that can only 
be sold on the domestic market. They will not bring in any money. The new 
technology and mechanized equipment that Guangzhou imported last year using 
retained foreign exchange only constitutes 8.8 percent of expenses using 
retained foreign exchange. The main causes behind the abovementioned 
problems are as follows: 1) Some units have not earnestly implemented the 
policy regarding use of retained foreign exchange. The state has clear 
regulations concerning the uses of retained foreign exchange. For example, 
foreign exchange retained from trade should be primarily used to support the 
production of commodity exports (at the very least not less than 50 percent of 





‘ined toreiyvn exchange should be used for this). It is strictly torbiddcen 


use foreign exchange to import articles for daily use and nonproductive 


articles tor the use of individuals or units. Nevertheless, certain units 
still blindly seek profits and do not follow regulations. 2?) Units that 


nave retained foreign exchange are dcecentralized, and the total amount 
retained in manv units does not amount to much. They believe that it is not 
very useful. This portion of foreign exchange has long remained idle. 

3) There is a lack of sufficient Renminbi funds. Some enterprises want to 
import advanced technological equipment. After importing them they want to 
rebuild or expand certain projects and add on auxiliary facilities, but they 
do not know where to get the Renminbi funds. Consequently, they have no way 
tu use retained foreign exchange. 


The problems that we must diligentlv work on are to successfully manage and 
use retained foreign exchange, to put each yuan of foreign exchange to good 
use and to see that resiricted funds produce maximum economic results. How 
do we successfully manage and use retained foreign exchange’? First of ail, 
we must improve our control over the use of retained foreign exchange. Each 
year we must work out an overall plan for the use of retained foreign exchange 
according to needs and the specific conditions of that area's economic 
development. We must use retained foreign exchange primarily for goods in 
short supply that are urgentlv needed by imported production construction 
ind for necessary advanced technology and equipment in order to increase the 
production of commodities for export. We must not allow importing of items 
that can be obtained either by importing or on the domestic market. Local 
government approval is required in planning and after that it is up to the 
Bank of China to oversee and implement it. The bank will not make payment 
nor issue a certificate for things that do not fit in with planned use. 


rwecondly, after retained foreign exchange is handled according to established 
procedures by the Bank of China, it mav be used by ail authorized departments. 
gathering parts to torm a whole and accumulating small amounts to amass a 
large quantity, they can introduce advanced technological equipment and 
rease productive canacity. However, departments involved must not stir 


>a “communist wind.” They must consult thoroughly with remitting units; 
they must divide the profits on the basis of the principle of "those who 
initiate the exchang ill be the owners. 

i, we must vive full play to the rol if foreign exchange banks. \s 

tor units that have probiems with suffictent Renminbi funds, the Bank of China 

m make available intermediate and srori-term equipment credits. Departments 
ind units that have retained foreign exchange or require foreign exchange may 
indervo readjustment by the ban’ so that idle retained foreign exchange can 
be put to work. The adjustment of foreign exchange does not permit private 
buving and selling or selling at high prices, nor an there be private seeking 

viditdenal even with readjust nent by the Bank of China. 
vurth, enterpris (oat retain foreign exchange must get the approval of 


the fore e vearayre ontrol department wiich will rovide definite quotas 





nd keep it circulating so that it is put to even better use. However, it 
is necessary to strictly regulate its usage and the channels for replenishing 
the supply of foreign exchange. When foreign exchange revenue exceeds the 

quota some of it must be promptly sold to the bank. 
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*JREICN TRADE 


SPECIAL ECONOMIC ZONES ATTRACT FOREIGN INVESTMENTS 
Guangzhou YANGCIIENG WANBAO in Chinese 2 Jun 82 p 2 


[Article by Fu Liang [1133 5328]: ‘How Many Projects Are There in the Two 
spectal Economic Zones of Shenzhou and Zhuhai for Attracting Foreign Capital?"’] 


\Text] From 1979 to the end of March, 1982, the Shenzhou special economic 
zone attracted 1,242 toreign investments (including foreign capital from Hong 


7 


Kong, Taiwan and abroad). The total of foreign planned investments was 8.46 
billion H.K. yuan. Of this, they have already used over 1.2 billion H.K. 
yuan. There are ll projects with investments of over 100 million H.K. yuan, 
and planned investments of 6.107 billion H.K. yuan constitute 79 percent of 
total investments. Last year they made great progress in drawing in 
investments. The total amount of project investments constituted 78 percent 


of the total amount of investments during the past 3 years. 


Their planned investments divided accordi:g to occupational category are as 
follows: 10 percent of total investments are in industry, just over i percent 
ire in agriculture and animal husbandry, over 50 percent are in cooperatively 
developed land, 4 percent are in commerce, 9.1 percent are in communications 
and transportation, 20 percent are ir. housing and buildings, 11 percent are 
in tourism and 2 percent are in other areas. The figures divided according 
to mode of management are: over 80 percent of investments are in cooperative 
joint-capital partnerships, 15 percent are in sole proprietor undertakings, 
ver 2 percent are in the processing and assembly of imported equipment and 
the cultivation of imported products and less than 1 percent are in 
compensatory trade. The city of Zhuhai (including the Zhuhai special economic 
me) brought in 278 projects between 1979 and the end of 198i. 
[he total of planned investments was $241,780,000. Broken down according to 
cupational category, these planned investments are as follows: 19.4 percent 
f total foreign investments were in industrv, 1.8 percent were in agriculture, 
}. 3 percent were in commerce, 6.5 percent were in tourism, 68.1 percent were 


in land development and housing and 0.9 percent were in other areas. The 
figures divided according to mode of manegement are: 17.2 percent of total 


investments were in cooperatively managed projects, 3.7 percent were in the 
and assembly of imported materials, &®.2 percent were in compensatory 
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FOREICN [RADE 


FUJIAN'S ECONOMIC POLICIES PROVE SUCCESSFUL 
Fuzhou FUJIAN iRAO in Chinese 7 Jun 82 p l 


[Arrticle: "Unswervingly Implement the Policies of Opeinig Up Foreign Tr ide 
and Reviving the Domestic Economy" ] 


(Text] The XINHUA NEWS AGENCY reporter Chen Mingxing [7115 2494 2502] reported 
that recently the Fujian Provincial CCP Committee and the Provincial People's 
Government earnestly summed up their experiences of opening up foreign 

economic activity. They resolutely encouraged revolutionary enthusiasn, 
determined the limits of policies and continued to unswervingly implement 

the correct principle of opening up foreign trade and reviving the domestic 
economy. 


After having summed up their experience, the Standing Committee of the Fujian 
Provincial CCP Committee and leading comrades of the provincial government 
concluded that in the last 3 years Fujian has managed to forge ahead in 
foreign economic work while still feeling their way. Although certain new 
problems have arisen due to their Lack of experience and to the fact that 
their institutions are not totally perfect, the trends of development are 
sound. They have attained definite results and have gained some successful 
experiences. 


The summation of their experiences contain the following major points. 


They integrated their foreign economic activities with the development of 
their domestic economy. In the last 3 years, Fujian has expanded to open up 
various foreign economic operations such as the processing of imported 
materials and models as well as compensatcry trade. They have signed 
contracts for over 2,000 projects. Their market turnover is over $101 
million and they have collected $1 million in construction fees. Labor 
employment for over 40,000 people has been arranged. The total of commodity 
exports in 1981 was $308 million, a little more than twice cnat of 1978. 
Their 3-year accumulated remittance was $987 million, which is equivalent to 
80 percent of the total for exports in the past 28 years. The opening up of 
foreign economic activity has added new vitality to the Fujian national 
economy. 
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iVe ombined the use of fore ign Ca! ical with rebuildins laf iondi 
rorises. In the last 3 vears, Fujian has used the netnods of attractin 
jirect investments, importing equipment and setting up interactional credit 
ave »>s. They have made use of over $8 million in both foreign capital 
and capital from overseas Chinese. Making use of this foreiz mital and 

:pital from overseas Chinese has acted to accelerate the rebuilding of oid 

iterprises and the development of new enterprises. [It has promoted the 

pansion of produztive forces and raised the levels of t chnology and 
administration. For example, the Zhang canning plant used the means oi 
compensatory trade to introduce three high speed vacuum can seamers. thelr 

ipacaty to seal cans iias doubled, and in 2 years the production of canned 
aushrooms has increased by 4,000 tons with 490 tons they repaid in full 

1 cost of the equipment. Fujian also introduced technical eauipment for 

dium density tiberboard and jointly managed an artifical fiberboard plant 
with the Forestry Ministry. Once this plant was established it played a 
positive role in developing the superiority of Fujian's foremost industry 
and proving the comp ensive utilization rate of lumber. 

They brought together foreign econumic activity and the creating ct conditions 
for the national development of production. in the past 2 years, Sujian has 
used 395 million yuan accumulated from toreign economic activities ty carry 
out ritain necessary engineering projects. For example they expanded the 

Fuz 1irport, built two ports ia Quaéazhou and Fuziou, reinforced constructio 
for ewical fertilizers and coal mines, etc. Beginning in Uctober of last 

Sar they fully launched construction of the Xiamen special economic zone. 
[hese engineering projects created favorable conditions for the further 
expansion of Fujian's foreign economic activities and for promoting economic 
prosperity. 

r mbiaced for ign economic activity witn resisting the contamination of 
cddital They strictly differentiated between proper foreign economic 
ictivit iid smuggling and specualtion. They opposed smuggling, resisted 

rruption, thoroughly attacked economic crimes and resolutely carried out 

cies to open up foreign trade and revive the nationat economy. They 

ve taken a glant step frorware 
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OF INSPECTION OF IMPORT COMMODITIES NOTED 
elj}ing RKENMIN RIBAO in Chinese 9 Jul 82 p 2 


le by Gno Longchun [6753 7893 2504], staff reporter: "An Appeal 
ijity Inspection Work" ] 


xt! Recently, I interviewed a number of comrades doing inspection 
rk on import and export commodities in such areas as Beijing and Dalian. 
eir work, crucial as well as arduous, is linked with the four moderniza- 
tion construction and the prestige of the nation and with the rights and 
interests of those involved in foreign trade. The customhouse and the 
mmercial inspection organ are like the guards defending the economic 
ate of the motherland. With the development of foreign trade, the burden 
t the commercial inspection organ grows ever heavier. Nevertheless, some 
mrades of the departments concerned fail to have an adequate understand- 
ing of commercial inspection work or render sufficient attention or sup- 
‘rt, thereby causing certain losses in foreign trade. 





entry into port, foreign merchandise must be promptly inspected 
ordins to the requirements of the state. However, besides large-volume 
mmodities such as grain, cotton and chemical fertilizer which are 
pected according to law by the commercial inspection organ, a fairly 
irge number of commodities is missed, and the loss due to the failure to 
nspect is considerable, in the amount of thousands to ten thousand yuan 
time. After spending 39,000 yuan to import an "all-purpose testing 
istrument,'’the Dalian wristwatch industrial corporation, for instance, 
failed to inspect it for a long time after arrival. By the time power 
yas turned on to test the instrument, its functioning was found to be 
ery poor and even starting it was problematic, but as the deadline for 
refund had expired, the corporation had to grin and bear it. 


fo some receiving and use units fail to promptly inspect the import 
merchandise? Mainly because of their fear of trouble and their trust in 
oreign goods. 'Foreign goods are always better than Chinese goods," 
ye comrades feel, "and all we have to do is to buy and use them. What's 


the need of inspection?" Their thinking is too simple! First, the 
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t-unloading trucks imported by Jilin Province in 1979 had such succes- 
ve problems as the premature breakage of the s 
remature fatigue breakage of the vertical member of the supplemental 
‘ction by the Changchun commercial] 


» aAtter certification upon reinspe 
a a « , £ennw . c »tor 
nit demanded refund from the foreign 


inspection bureau, the foreign trade ut 


erchant. The Germans sert men to check the merchandise on site, con- 
firmed the detects in their production technology and compensated for the 
loss. Next, those seizing every chance to make a profit among the foreign 
merchants are not rare. Misrepresentations such as passing off che infe- 
rior as the superior, the old as the new, and the less as the more happen 


trequentiv. In the past year, the compensations demanded pv rhe foreign 
rade units and paid by the foreign merchants due to such problems as 
tailing to meet contract s| ifications, inferior quality and weight 
shortage certified by the commercial inspection bureaus totaled a 
mately $200 million. Of the cotton imported to Dalian Harbor, in 
jualityv, the grade ot i/ percent, the fiber length of 4 percent and the 
tineness of 9 percent were below contract requirements; in weight, there 
was a total shortage of 1 percent or more. Without strict inspecti 
what a tremendous loss would we have sustained? Thirdly, even if the 
t foreign products is better than domestic ones, there is still 
rms to the contract speciti- 
ts must never waive inspec- 


Or compensation, inspec- 
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cations. Obviously, the receiving and use uni 
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tion. As there is a time limit for the demand 
ion must be made promptly. 

One ot the things particularly worth mentioning is that some central 
rvans also tail to pay serious attention to commercial! Hep eersOn work. 
Some industria! departments, for instance, import large volumes of equip- 
nent annually. ‘Yhey ask the basic level units near the port of entry to 
Keep the equipment on their behaif and make no provision on the inspection 

expenses. Thus, many equipment are not inspected at all. The second 

thine is that the goods and materials departments of some areas f: 

inspect promptly the import merchandise which has not been forwarc 
n 
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thereby often missing the deadline to demand compensation and being unable 
7 = Je, ay . 1, 7 — - ar oa one } lame ~ . ant ¢ & ~ 

to remedy anv vrodlemns 1isco\ ered. Problems in these two aspects arte ft 


i wide ranges; cherefore, solutions are urgently needed. 
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nercial inspection organs to “show leniency, lower the standard and pass 
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red and the quality improved; in regard to pro- 


t i' 4 . 
eet the standard, by means of inspection, we will have the 
fat ind refute any groundless claim for compensation by 
mcs. \ shipment of lightweight rubber work shoes manufac- 
t windong rubber plant tor a foreign firm, for instance, was 


the commercial inspection organ and tound up to standard in 
sical functions. Yet after delivery, the foreign firm com- 
ut the quality and demanded a full retund plus compensation 
With the inspecticn certiticate issued by the commercial ins- 
in as the basis, the departments concerned justly and force- 
lated with the foreign firm, which finally withdrew its unrea- 


inds and even increased the amount of its orders. 


vy organs of the party and the government are paying a growing 
11 inspection work. Last year, the municipal govern- 
inzhou and in cities and the administrative office of Chao- 
ture jointly issued an "Announcement on Strengthening Inspec- 
port and Export Commodities" and expedited the deployment of 

As proved by practice, to perform commercial inspection work 
arty and government organs of the various levels must 
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FOREIGN TRADE 


PROBLEMS ON ECONOMIC ASSOCIATION EXPLORED 
Guangzhou YANGCHENG WANBAO in Chinese 17 Feb 82 p 2 


[Text] Since the establishment of special economic zones in Shenzhen and 
Zhuhai 2 years ago, Guangzhou and these zones, based on the principles of 
mutual help and benefit, as well as common development, have promoted 
preliminary economic association in industrial, agricultural and commercial 
undertakings. Nearly 30 combined activities have been put into practice 

up until now, while many other items are still under discussion. In general, 
there are 6 types of associations: 


(Ll) Joint Venture. This in turn is divided into 2 kinds. One is that 
respective units of Guangzhou and the special zones put up an investment to 
launch industrial and mining enterprises and to engage in business and 
services, with profit on loss to be equally shared in the future. The other 
is that Guangzhou, the special zones and foreign businessmen combine capital 
to operate business with Shenquan and Zhuhai supplying land and labor, 
Guangzhou's relevant institution supplying a portion of capital and technical] 
force, and foreign businessmen supplying another portion of capital, advanced 
technology and equipment. Profit and loss of this venture is to be equally 
shouldered by the three parties, (2) Cooperative Enterprise. The special 
zones become shareholders by converting their land into money as payment for 
the shares, while the remaining investment is subscribed by the Guangzhou side, 
ind dividends are to be issued proportionate to the number of shares held by 
the parties concerned. (3) Monopoly Capital. A number of Guangzhou's 
planning and building departments have gone to the special zones to submit 
tenders and contract for projects. (4) Cooperation Between Guangzhou and 
Foreiyn Entrepreneurs. Together thev build factories and open shops in the 
special zones and periodically pay the zones money for land utilization fee, 
idministration tee and company income tax. (5) Supply of Labor and 


echnical Skill. The retevant units in Guangznou municipality provisionally 
pr ide the special zones with urgently needed engineering and technical 
personnel, medical doctors, translators, cooks and drivers or with the 
development and training of these specializec personnel who get paid for 


services rendered. (6) Opening of Exhibition and Sales Stores in the 


‘ . "? oo. . 7 " , ’ 
Special Zones To Sell Guangzhou s Products. 


[he above-mentioned types of economic association have given positive play to 

° ° ° . ° a ' 
supporting reconstruction in the special zones and promoting Guangzhou's 
economic development. We think that the economic association between Guangzhou 
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ial economic zones, irrespective of type, should be considered 
of che tour toilowing principles: 


snould be beneficial to the utilization of foreign capital and 
t of advanced technology and equipment into our country. The economic 
tation between Guangzhou and the special zones is different from that 
tween Guangzhou and the hinterland. The main difference is that the special! 
ic zones want to utilize foreign capital and usher in advanced 
technology However, due to the initially weak economic foundation and low 
| siness management and technology, it would be difficult for the 
es to absorb huge investments involving advanced technology on a 
hou is one of the old industrial bases in our country and 
's economic center. At present, more than 3,000 industrial and 
rprises, with more than 1 million workers, are under its jurisdiction. 
a torce ot emulative, creative skilled laborers and technicians 
itively high productivity and rich experience in business 
istration. By relving on Guangzhou, and Launching tripartite joint 
‘th Guangzhou and toreign entrepreneurs, the special zones can 


.e¢. Guangz 


1isive Crengthen their capability in absorbing foreign investment. In 

is way, the good points of the 3 parties can be utilized fully, that is, 
ides utilizing the special zones’ land and labor, and Guangzhou 

; ipalitv'’s industrial base and technical force, we can attract foreign 

ipital and advanced technoloyy und equipment. Henceforth, it is possible 


bined undertakings between Guangzhou and the special zones will 

t this tvpe ot cooperation. It would be good for all of the 
propriate combined enterprises to choose this type, in so far as it is 
ib] do so. At present, Guangzhou Municipality's Bureau of Textiles 
re! to form a knit goods mill jointly with Shenquan Municipality's 
f Light Industry and foreign entrepreneurs, by first constructing, in 

iture, a workshop capable cf producing annually 2 million pieces of 

is tor export. This machine shop will gradually be upgraded to 
ire complete sets of equipment. However, in adopting this type of 
ins, we must guarantee that the products can penetrate the 
tional market, and supply of raw materials must also be guaranteed. 
izn entrepreneurs who request that they be able to set up high- 
lory enterprises in special zones which are incapable of or unwilling to 


is, Guangzhou mav--under the unified plan of the special zone 
Chorith ‘separately join forces with the foreign entrepreneurs. For 
le, ingzhou Municipality's Bureau of Chenical Industry and Hong Kong 

er) have jointly constructed 3 industrial chemicals and gas processing 
nts at Shenquan's Shekou and Buji. 

should be beneficial to the expansion of export trade and opening-up 

ni rnational market. The special zones are export processing zones, 

ie exportation of goods as the main feature, while domestic marketing 

Kes Second place. Therefore, the direction for production development is 


kK into the international market. Although in the past Shenquan and 
hai had a relatively good foundation for light industry, their preducts 


poked a mpetitive edge, due to simple and backward industrial arts. 

lang Zi Municipality is a production base for our major light industry, its 
light and text‘le industrial enterprises are complete and powerful, and the 

ality ot their products is excellent and worthy of foreign competition. 





f industry, i 1kOuU O¢ Dles -~ ice atter ynal, lying 
i i np iina' major cities. Knit goods pr ts, it is < 
t + 8}Or product! 1: areas, wit! it procuctS Marketed 1 y Countries 
in regions. [ 1ddition, many well-k WT. ZOOCS in Tore nh markets, suc is 
nd electric fans, tiger-brand torches, black sister-brand sing]: ; 
iT) nhinese and Western pharmaceuticals are made in Guangzhou. [ff we combing 
the Superior position of tangzhou Municipality's light and textile 
istries with the special zones' advantageous conditions, we im eXpdl 
turther our province’ roreign trade and break into the internoctional market 


erefore, we in develop cooperative enterprises involving exportable items 


tf x i quality and ample supply between Guangzhou and the special zones in 
rder t augment our national iacome. 
( 3 [t should be beneficial to the development of the good ts of Guangzt 
Municipality's seience and technology, as well as our traditional skills. The 
truction of a special economic zene requires large number »f advanced 


{ hbnoloyy and ill-round ‘ient if fe nd t hnical talents. ror example, at 
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ts existing ins and work capacity are tar from adequate. Guanyzhou 
Municipality p sesses the capacity and experience to build high-rise 
t 
ildingys ind sh an me to the specia zones to take part in the 


mstruction. However, tor the present, as the special zones want to be 


/ 


mpetitive, thev have reduced their construction capital and generally adopt 
the tender method r capital construction works. Consequently, it is 

. " " . . ‘T7 ’ 
suitable to adopt the monopoly capital type of operation. The special zones 


Od service needs to be developed, while Guanyzhcu has long made a name in 


ilinary art, as attested by the famous Chinese phrase saving “It you wish 


dine well, go to Guangzhou." [ts cuisine has won high praise fro 
rseas-Chinese in Southeast Asia and our compatriots in Hong Kong and Macao. 
nyzhou s famous restaurants, such as Snake Meal Eatery, Tao Ta la and Lian 
Xiang Lou, can open branches in t} special zones ' a matter of fact, 

rtain well-known restaurant ia Guangzhou recently opened a branch in Shenquat 


. . . ' ? 
[In agricultural sui-sidiary production, peasants in Guangzhou s suburbs have a 


ri xperience in growing vegetables and cultivating beautiful flowers, 

whict in be combined and developed into an agricultural-industrial-commercia 
terprise with the special zones. While grasping the work of subsidiary tarm 
roduction and managing industry and business, we must use industry ‘vo patch 


rriculture and use nerce to nourish agriculture. Regarding talents and 
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joint ventures, there are also minv business management experiences which ar 





Ii i and reter to for our economic reform. To 
scientific business management experiences, 
“0 following cooperation forms, one involving 
ind toreilya entrepreneurs, and the other 
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i iS: ication torms, we must start out [trom factu2) 
the experiences on time and relentlessly keep improving, 


iation hetween Guangzhou and the special zones cat 
iworously, Speed up the reconstruction of the special zones 
lopment of Guangzhou and the special zones. 





kilometers, ha: 


? 


completed by th, 


neters, six time 


projects totaled 206 


ler constructior 


ries are beings ad 


“ 


t opened, al ne 


utilities. 


Li ZONES ‘oh |] 
str ict. L wi ) wt 
opened to tral 


’ 
Lon. 
- 
ex year, j . 
> 
fF tions ( pipmMmen 
’ 


~ 


projects 


* June, 


irre as 


Lit LUONU 








t s 1} , + x 4 4.2 i 
i ° eis and JingGa * | id incre s 
Ww | OT 1ilway ru I ne ct! r ly 
5 investment agi ment 
ear] le the same 1981 period. 
ard bord town, recorded an industrial 
t we ¥ I ul lune, a o9.8 percent 
Lil) Cecoh »] 7S md equipment, the zone ias 
he past two years through joint invest- 
cover elect ronics, 


ina. They 


building materials, foodstuff, 


ws» 





MARK LAW-- i : i iLad~=—-VDecrce NW LU of Che lrith wN 
° s — ’ | ‘ . tT} . - y 
ii ‘ : = A A ) Vii Bideld « ,iit ~~ Ta iat iw 
t ( ha 1 I <~ riarTtn Ni tancing Committe r the 
am © 24th meet it . ist IGL-e lt is herein promuigated ior 
ent e y | Marct mS 3. igned| Ye Jianving, hal n; 23 
tugust i982. Text wl¥lL ls ing XINHUA omestic Service mn Chinese 
i) Mi " ? A '" > Pe 
a 4 ’ tf. “ 





rr 


ten it Labor Organizaticn’ | 


rr organization and the establishment 
rtant measures for raising the quality 


the rate of labor production. 


ling out labor organization, and the 


trengthen the work of fixed 


ize production according to fixed 
of the targets assigued by the 


i!l the enterprises should compare 
terprises in the same trade, 
iVOT juotas for the departments 


ictly organize production according 


2) Straighten out the distribution 
enterprises have not rationally 
ne hand, there are too many people, 
people have no work to do; on the 
rce, some of the posts are always 
i production. In a word, there are 
too many nonproductive personnel 


) many second and third line personnel 


00 many management personnel but too 


eorganization, we must get those 
ind third lines in order to replenish 
ist extensivelv advocate that good 
line and that better and powerful 
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BRIEFS 


‘FETY MEETING--The Tianjin Municipal government held a meeting 


on safety on the morning of 26 August. Hao Tianyi, standing 
mber of the municipal CPC committee and vice mayor, spoke at 
. He said that production satety this year was not as good as 
r because there were some serious acci'ents. He urged efforts 


ien leadership and maragement to improve safety. [Tianjin City 


Mandarin 0030 GMT 2/7 Aug 82 SK} 


sabers and workers in Tianjin have had 


{ by 4} . \ 4 = an @ . m 
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increased since the third plenary session. At state enter- 
r's income in 1981 was 22.5 percent more than in 


1 workers’ income was attributed to wage adjustments 
bonus each worker got in 1981 was 99 yuan more 


ward system. The 
‘8 and the subsidies for nonstapie food and other allowances 
uan mo} [Tianjin City Service in Mandarin 1430 CMT 27 Aug 








TRANSPORTATION 


LANZHOU-TIANSHUI RAILWAY SECTION ACCIDENT 
SK300658 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 29 Aug 82 


[Text] According to GANSU RIBAO, a serious derailment of the No 1811 
freight train was the result of three children placing cobble on the rail. 
Following the accident, cadres, staff and workers of railway departments 
concerned braved the rain to do rush repairs and rescue work on the same 
day so that the traffic suspension between Lanzhou and Tianshui stations 
was relieved immediately. 


On the morning of 18 August, three children of (Jinjiadian) brigade, 
Chengguan Commune, in Dingxi County were playing along the railway. They 
laid much cobble .g the rail before they left. While passing by at 
0934 on the sam ning, the No 1811 freight train, which carried 2,043 
tons of goods, derailed immediately due to the cobble obstruction. 
Economic losses caused by the accident are estimated at over 1 million 
yuan. 


Responsible persons of departments concerned under the Lanzhou railway 
bureau stated: This accident has shown that the railway transport depart- 
mene has not sufficiently conducted propaganda and education work in 

regard to cherishing and protecting the railway among the people living 
along railway lines. The accident has also exposed that locomotive 
engineers are not always vigilant. They said that earnest efforts should 
be made to draw a lesson from the accident to ensure smooth railway traffic 
and traffic safety. 


As to the accident, the department concerned is conducting further investi- 
‘tious and dealing with the aftermath of the case. 


CSO: 4006/629 
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TRANSPORTATION 


BRIEFS 


QINGHAI HIGHWAY--Minmen Highway in Qinghai Province from Minhe to Menyuan, 
a distance of 229 kilometers, was opened to traffic 1 May. This highway 
helps minority nationalities living along the highway solve transport 
difficulties. [Xining Qinghai Provincial Service in Mandarin 2330 GMT 

22 Aug 82 SK] 


QINGHAI RAILWAY IMPROVE EFFICIENCY--Railway transport departments in 
Qinghai Province have made good progress in improving economic efficiency. 
The Xining railway sub-bureau has fulfilled in an all-round manner trans- 
port plans for 3 successive years, handing over to the state 12 million 
yuan of profits. [Xining Qinghai Provincial Service in Mandarin 2330 

GMT 25 Aug 82 SK] 


QINGHAI PASSENGER TRANSPORTATION--Passenger transport has progressed in 
Qinghai Province since the third plenum. There are now 62 passenger bus 
routes with a length of 6,730 kilometers. This is an increase of 1,000 
kilometers over 1979. [Xining Qinghai Provincial Service in Mandarin 
2330 GMT 25 Aug 82 SK] 


TIANJIN HIGHWAY--Since the third plenum, rural counties in Tianjin Munici- 
pality have scored a new achievement in highway construction. Main high- 
ways with a length of 225 km have been improved and broadened. Roads in 
good maintenance increased from 20 percent 3 years ago to 40 percent 
today. In the early post-liberation period, Tianjin Municipality had 
only 791.95 km of highways. By the end of 1981, it had 3,660 km--an 
increase of 360 percent. Of these, 1,407 km are main highways. [SK290847 
Tianjin City Service in Mandarin 1430 GMT 28 Aug 82 SK] 


LIAONING OPENS AIR ROUTE--A new air route from Shenyang to Shanghai via 
Dalian and Qingdao will open to traffic on 1 September. This new air 
route, totalling 1,410 kilometers, will use [words indistinct] type air- 
planes which will leave Shenyang every Wednesday and Saturday at 0700 
and will arrive in Shanghai after 4 hours. The same plane will return 
to Shenyang at 1830. [Text] [SK011415 Shenyang Liaoning Provincial 
Service in Mandarin 1100 GMT 31 Aug 82] 


GANSU OPENS AIR ROUTE--A new air route from Lanzhou to Dunhuang via Jiuquan 
was officially opened to traffic today. The flight schedule is tentatively 
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tixed at every Tuesday and Friday. The air route is 1,040 kilometers long. 
The flying time for a single trip is 2 hours and 55 minutes, and the same 
plane will go there and back in a day. After opening this new air route, 
the civil aviation bureau will appropriately increase the number of flights 
in accordance with the magnitude of passenger flow to meet the needs of 
domestic and foreign tourists planning to visit Dunhuang. The Dunhuang 
airport was reconstructed in mid-April and completed in mid-July this 

year. During the reconstruction period, provincial-level departments 
concerned and the Jiuquan prefectural CPC committee gave support and help 
to this project. [Text] [SK011414 Lanzhou Gansu Provincial Service in 
Mandarin 1125 GMT 31 Aug 82] 


CSO: 4006/629 
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GENERAL 


RELATION OF COMMODITY ECONOMY TO FEUDALISM DISCUSSED 
Shanghai WEN HUI BAO in Chinese 7 Jun 82 p 3 


[Article by Wu Kequan [2976 0460 0356]: “How Are We To Understand the Role 
of a Commodity Economy in the Disintegration of Feudalism?"] 


[Text] The development of a commodity economy is a major condition for the 
collapse of the feudal system and for the emergence and development of 
capitalism. How should we evaluate the status and role of a commodity 
economy during the process of evolving from a feudalism to capitalism? In 
the past few years there has been a divergence of opinion on this matter. 


One view holds that the development of a commodity economy carries with it the 
historical condition of causing the capitalistic mode of production to become 
the ruling mode of production. It plays a direct role in the disintegration 
of feudalism. Only with the development of a commodity economy can the 
self-contained natural economy of feudalism be fundamentally destroyed and 
only then can feudal lords be made to switch from corvee rent and rent in 

kind to cash rent. This then forces the rural economy to be drawn into the 
whirlpool of a commodity economy and causes capitalist factors in agriculture 
to increase rapidly. In addition, the development of a commodity and monetary 
economy also leads to the breaking up and disintegration of the feudal class 
structure and to the intensification of class contradictions. The penetration 
of a commodity and monetary economy into the countryside may accelerate the 
polarization of peasants or it may cause certain people in the feudal 

landlord class to change to capitalistic wanagement and become bourgeois 
elements. At the same time, it may increase the power of urban classes. 
Conversely, the development of a commodity economy may act to stimulate 
advances in labor technology and equipment and thus lay a material foundation 
for ideological emancipation and cultural prosperity. 


Other opinions disagree with the view stated above. There are those who 
believe that a commodity economy cannot function spontaneously. The reason 
for this is that even though a commodity economy has the power to destroy 

the old social production organization and the natural economy, neverteless, 
it alone has never been able to bring about the disintegration of feudalism. 
The reason why a commodity economy is able to be a motivating force in the 
development of history is because it uses violence as a means of opening up 
paths. Capitalist production relies on the establishment of two major and 
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basic conditions, namely, that capital and wage labor depend on violent 
methods which are achieved through domestic and foreign pillage. Comrades 
who support this view use the example of the commodity economy of ancient 
China which was highly developed yet never developed into a capitalist 
economy, nor was it able to destroy feudalism. This was because the force in 
China's feudal society, which included royal power and peasant rebellions, 
did not play a role in encouraging the commodity economy to evolve into a 
capitalist economy. On the contrary, they acted to impede such a change. 
Therefore, all one can say is that a commodity economy is a transitional 

and material base for moving from a feudal mode of production to a capitalist 
mode of production. 


The third view holds that the development of a commodity economy is without 
doubt a major condition produced by the production relations of capitalism. 
However, it still requires a suitable economic structure. From the historical 
point of view, the development of a commodity economy can lead to a variety 
of results. It may lead to a "slave system whose goal is to produce surplus 
value,"’ a landowner economy such as was found in Chinese feudal society, 

the “second edition of the serf system" found in East European countries, or 
it may lead to the emergence of capitalist relations. The reason why a 
commodity economy has had different results in different countries is due to 
differences in their economic structures rather than the commodity economy 
itself or factors such as population, production technology or class struggle. 
Because China has long had a small-scale single product economy (grain, 
cotton), agriculture and the handicraft industry are firmly integrated within 
the household and have become "super-stable" economic structures. In this 
way, although China had a well-developed commodity economy it has been unable 
to develop into a capitalist economy. In the West, particularly in Great 
Britain, due to the fact that they have a mixed farming and herding economic 
structure, their products are rarely all consumed within the family and it is 
very difficult to process them into other products. Only through exchange 
can they satisfy the needs of the farmers for subsistence. This has made it 
relatively easy for capitalism to develop in these places. 


9864 
CSO: 4006/514 
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GENERAL 


JIANGSU SHARES ECONOMIC, TECHNOLOGICAL KNOWLEDGE 
OW310215 Beijing XINHUA Domestic Service in Chinese 0736 GMT 25 Aug 82 


[XINHUA report, with editor's note, on Jiangsu's economic and technological 
cooperation with other localities] 


{Excerpts} Nanjing, 25 Aug (XINHUA)--Jiangsu Province ranks second to 
Shanghai among the nation's provinces, municipalities and autonomous regions 
in industrial output. The technological level of Jiangsu's textile, 
electronic, machinery, chemical and handicraft industries is relatively 
high. But it suffers from shortages of energy and raw and other materials. 
To offset its shortcomings, Jiangsu has promoted wide-ranging economic 

and technological cooperation with other localities in order to benefit 

from the others’ strong points. 


Statistics show that, in the first half of this year, Jiangsu Province 
signed agreements on 278 economic and technological cooperation projects 
with Henan, Gansu, Shanghai, Yunnan, Guangxi, Fujian, Nei Monggol and 15 
other provinces, municipalities and autonomous regions. 


One advantage to Jiangsu, in its economic and technological cooperation 
with other localities, is the export of Jiangsu's technological know-how 
in exchange for other localities’ energy and raw and other materials. 
Since 1980, Jiangsu has obtained, through economic and technological 
cooperation with other localities, 20-30 percent of its needs of coal, 
rolled steel, lumber and other materials. This has greatly alleviated 
Jiangsu's shortages in energy, and raw and other materials. 


Another advantage of economic and technological cooperation between 

Jiangsu and other localities is the relocation of Jiangsu's energy-intensive 
plants to other localities, where energy is relatively abundant. This 

has resulted in a rational adjustment in the general industrial layout. 


A third advantage of this economic and technological cooperation is the 
export of industrial manpower to other localities, increasing Jiangsu's 
revenue. Over the past 3 years, Jiangsu has exported over 200,000 con- 
struction workers to help Heilongjiang, Xinjiang, Qinghai, Anhui and ll 
other provinces, municipalities and autonomous regions, built 4 million 
square-meters of housing and improve the people's livelihood in general. 
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In return, Jiangsu has increased the income from its labor force by some 
250 million yuan. 


The XINHUA editor's note reads: "The practice of Jiangsu shows that 
developing economic and technological cooperation in an organized and 
planned way between the relatively industrially developed coastal regions 
and inland localities can help develop new productivity and raise economic 
results. It is a good way for enlivening the economy and should merit 
our attention. By means of this cooperation, coastal regions can export 
to, and popularize their relatively advanced technology and management 
experiences in, inland regions to help the latter raise their level of 
industrial production. At the same time, the coastal regions can also 
directly benefit from this cooperation by obtaining needed energy and 

raw and other materials from the inland regions." (End of editor's note) 














GENERAL 


HUNAN LEADERS STRESS INVESTIGATIONS, STUDY 
HK210634 Changsha Hunan Provincial Service in Mandarin 2310 GMT 20 Aug 82 


[Excerpts] According to HUNAN RIBAO, since the 3d plenary session of the 
lith Central Committee, leaders at all levels in Hunan have implemented 
the principle of seeking truth from facts and proceeding from reality in 
everything, and vigorously promoted the work style of investigation and 
study. According to statistics, since last spring, in the process of 
implementing the spirit of the 5th plenary session of the 4th provincial 
CPC committee, 127 cadres at and above department and bureau level and 
over 300 section-level on the provincial economic front have gone to 
factories, mines villages and grassroots finance and trade units to 
investigate and study. In Xiangtan, Yiyang, Changde, and Yueyang pre- 
fectures and Xiangtan and Shaoyang municipalities, 97 leading prefectural 
and municipal comrades and over 400 leading county cadres have gone down 
to the grassroots to investigate and help with work. 


Principal responsible comrades of the provincial CPC committee and respon- 
sible comrades of the provincial agricultural committee and forestry 
department have gone several times to mountain and hilly areas in the 
western, southern and eastern parts of the province to investigate and 
study the question of developing the province's forestry. They have also 
gone to Yuanjiang, Nanxian and other lake areas to investigate the develop- 
ment of agriculture and aquiculture. 





Liu Fusheng, secretary of the provincial CPC committee and first secretary 
of the Changsha Municipal CPC Committee, and (Xiong Xinqian), secretary of 
the municipal CPC committee, have visited streets and lanes, residential 
courtyards and rural communes and brigades to find out the conditions and 
listen to the masses’ views. They have adopted various effective measures 
to solve the municipality's problems of water, vegetable and coal supplies 
and traffic order. 


Investigation and study is now starting to become a systematic and regular 
affair. Since last year, the majority of party and government organs have 
set up special organs and systems for conducting investigation and study, 
and have put forward clear-cut demands on investigation and study by respon- 
sible cadres. Investigation and study sections have been set up in 45 
counties, staffed by a number of specialist cadres. Under the leadership 

of the party committees, these special organs have carried out a great deal 
of investigation centered on building the two civilizations, and provided 
information and views to the provincial CPC committee and party committees 
at all levels for making correct policy decisions. 


CSO: 4006/629 
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GENERAL 


HUNAN MEETING CALLS FOR ACTION ON ACCIDENTS 
HK230613 Changsha Hunan Provincial Service in Mandarin 2310 GMT 22 Aug 82 


[Text] A provincial governor's executive meeting on 19 August specifically 
analyzed the province's production safety this year and demanded that 
government and the departments and enterprises throughout the province 
strengthen leadership, rapidly improve the current serious situation in 
fatal accidents, ensure the workers’ safety and promote the development 
of production. 


The meeting held: The first reason for the occurrence of accidents is 
that enterprise management is chaotic. Second, quite a large number of 
enterprises were built during the great leap forward and the 10 years of 
turmoil; their construction is poor and they have many safety defects. 

A further important factor is that safety organs are not on a sound basis. 


In order to rapidly change the current situation of many accidents and 
serious occupational diseases, the meeting demanded that the people's 
governments at all levels, the responsible departments in the enterprises 
and the leading cadres at all levels seriously implement the party's 
principle on production safety and grasp safety work as a major affair, 
in the spirit of being highly responsible for the safety of people's 
lives and for state property. 


The meeting also demanded that inspection groups be organized, composed 
mainly of economic and construction committee leaders, to work with labor 
and public health departments and the trade union to check on enterprises 
where there were many accidents in the first half of the year or where 
air pollution is serious. It is necessary to carry out specific analysis 
of each enterprise and workshop where there are many defects in safety, 
labor conditions are bad and the danger of accidents is very high. They 
should suspend production or carry out technical improvements, as appro- 
priate. 


CSO: 4006/629 
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BRIEFS 


FM BROADCAST TRANSMISSION LINE--To greet the victorious convening of the 
12th party congress, work has speeded up on building the province's 
southern FM broadcast transmission line. On the evening of 26 August 
the Chengdu and Sichuan radio stations transmitted a signal, which reached 
as far as Maoniu mountain. This transmission line is being built in 
accordance with Comrade Tan Qilong's instruction. When it is completed, 
most parts of Liangshan Autonomous Prefecture will be able to receive 
the broadcasts of Sichuan Radio Station, and so will Dukou Municipality, 
which has been unable to hear these broadcasts for a long time. Thus 

the people of all nationalities in Liangshan and Dukou will be able to 
promptly hear the voice of the central committee and get to know the 
party's principles and policies and the major events at home and abroad. 
The quality of the signal is very good. At present work is speeding 

up on building the line over the mountains from Maoniu mountain to Dukou. 
[Text] [HK300606 Chengdu Sichaun Provincial Service in Mandarin 0030 


GMT 29 Aug 82] 
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BRIEFS 
CALIFORNIA FRUIT IMPORTS RESTRICTIONS--Taipei, Aug 26 (CNA)--Fresh fruit fron 
the San Joaquin valley and the San Mateo area in the state of California, tue 
United States, are prohibited from import into this country unless they are 
treated by freezing or cauterization, the bureau of commodity inspection and 
juarantine announced Wednesday. Meanwhile, the announcenent said, any fruit 
from other places than the two quarantine areas will be required to pass 
thorough local inspection and given a certificate showing that no mediterranean 
fruit flies have been found. A further restrictior given in the announcement 
states that any fruit imported into this country should not pass through the 
luarantine areas unless they are shipped in closed containers. !Text] 
[OW260309 Taipei CNA in English 0252 GMT 27 Aug 82] 
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StruCtural Engineering 


RG: Research Group of the Reiiability cof Reinforced Concrete Fiexual Members 
TITLE: “Strength of Reinforced Concrete Flexural Members With Steel Without Yieid 
Point and the Reliability of Design by the Probability-based Procedure” 


SOURCE: Beijing JIANLHU JIBGOU XUEBAO [ JOURNAL OF BUILDING STRUCTURES | in Chinese 
No 4, 5 Aug 82 pp l-ll 

TEXT OF ENGLISH ABSTRACT: Through the tests of 102 rectangular section reinforced 
and prestressed concrete members subjected to bending, the rule of bearing capacity 
and failure modes of such menbers, the effects of prestress on the strength of 
normal sections and the working characteristics of high tensile steel in the members 
are presented. Computing formulas based on static equilibrium of forces and compa- 
“ibility of deformation are proposed. The computation results and those from 218 
test members show satisfactory agreement. As compared with the formulas in current 
code, the method presented in this paper is more rational and acquires economizal 
effect. In addition, the realibility of the design of the above mentioned flexural 
members are calibrated by the probability-hased procedure and values of primary 
safety factors are also discussed. As shown in this paper, by the use of proposed 
formulas for members either reinforced with different type of bars or tembers wiin 
varied steel ratio of same reinforcing bars, identical reliability index can be 
obtained relatively. 


AUTHOR: MIAO Chunfang | 5379 2504 5364] 
CHENG Ganji (4453 1626 1015] 
CHEN Guowang (7115 0946 24689 | 
XU Guangya _1776 O}¥2 0066 | 
LIN Weide [2651 01431795] __ 
HUANG Xiaogiao [ 7806 5135 2881) 


ORG: MIAO, CHENG of Henan Provincial Academy of Construction Designing; CHEN, 
XU of Zhengzhou University; LIN, HUANG of Henan Provincial Construction Company No5 


TITLE: “Design Calculation and Test of Corner-supported Hollow-core Two Way 
Prestressed Concrete Slabs" 


SOURCE: Beijing JIANZHU JIBGOU XUEBAO [JOURNAL OF BUILDING STRUCTURES] in Chinese 
No 4, 5 Aug 82 pp 12-24 


TEXT OF ENGLISH ABSTRACT: In this paper, trigunometric series method and difference 
method are used for solving the corner-supported hollow-core two-way prestressed con- 
crete slabs. Tests show that the value obtained from theoretical analysis are in 
agreement with experimental results. The paper also notifies the destructive charac- 
teristics of these slabs and the corresponding constructional measures which have to 
be taken. The analysis result of the structural behavior and economic benefit of the 
plates shows that such a kind of plate can be widely used in slab-column structural 
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revolution using cubic 5 spline is presented. In this method, oth the three conm- 
ponents of the displacement of a point on the middle surface of @ sheil and the 

meridianal geometric shape are approached by using spline functions whose cardinal 
Splines are cubic B spline. Compared with the ordinary finite element method, the 


- 4 rmrenr *T ancmn ‘ , * - = . . > a oa Resmi 7 ._< eo b a 4 
TEXT OF ENGLISH ABSTRACT: In this paper, a fir.ite element analysis of srelis oi 
+ a 


proposed method possesses the following advantages: such as lower order of poly- 
nomials and less degree of freedom, but higher order of continuity and more accu- 
racy of results, more rapid computation and less stcrage required in computer. 
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eijing Central Engineering and Research Institute of Non-ferrous Metal Industries 
TITLE: "™ Method of Propagation Matrix” 


Beijing JIANCHU JIBGOU XUEBAO | JOURNAL OF BUILDING STRUCTURES | in Chinese 
No 4, 5 Aug 62 pr jin 3 


TEXT OF ENGLISH ABSTRACT; This method is suitable for the analysis of structure 
f member systems. The matrix is formed that it is based on the principles of j 
pagation of internal force or deformation and equilibrium conditions in substruc- 
tures, in which the factors cf propagation are treated as the elements of the m- 
trix. The merits of this method are that the simultaneous equations can be es- 
tablished more directly, the whole process of solution has a clear physical concep- 
tion,and the orders of matrix can be greatiy reduced. The propagation factors and 
loading constants aie partially adopted from force or deformation propagation me- 
thods, meanwhile this paper provides some new expression or supplement in order t« 
unify and apply them more convenientiy. This paper is an attempt to combine the 
conventional propagation method with the current matrix method. It is anticipated 
that such an attempt would be beneficial to structural programming. In addition, a 
set of regularized formulas for calculating the internal forces by this method is 
presented. 


Ven) 
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AUTHOR: ZHANG Wenging [1728 0795 3237] 
ZHAO Xihong P6392 6932 1#7 
HUANG Jianguo | 7806 1696 0948 | 


ORG; All of Tongji University 


TITLE: "A Study of Interaction Between Silty-sand (Elastoplastic Model) and Box 
Foundation for Tall Buildings in Shanghai" 


SOURCE: Beijing JIANZHU JIEGOU XUEBAO [ JOURNAL OF BUILDING STRUCTURES | in Chinese 
No 4, 5 Aug 82 pp 50-63 


TEXT OF ENGLISH ABSTRACT; So far, to the authors’ knowledge, the application of 
elastoplastic soil model to +he superstructure-foundation-soil interaction has not 
yet been worked out in China. The purpose of this paper is to study whether the 
elastoplastic soil model can be used or not in the interaction between silty-sand 
and box foundation for tall buildings in Shanghai. Now the comparison between the 
calculated results from incremental method and the measured results in the similar 
foundation soil gives sufficient proof that this model can be used under some sim- 
plified sssumptions. ‘The reaction forces (contact pressures) and foundation set- 
tlement agree reasonably with those measured in similar foundation soil. It is 
worth mentioning that the distribution of reaction forces is essentially different 
from that of elastic half space model. 
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Textile Engineering 


AUTHOR: ZHU Wenhua | 2612 2429 76 | 
DENG Yonggong [ 6772 3057 1872] 
SUN Xiangcai | 1327 3276 2088] 


ORG: All of Shanghai Municipal Research Academy of Textile Science 


TITLE: "The Air Pressure Field Distribution and the Performance of Dust-exhaust 
Spinning Unit of Rotor Spinning" 


SOURCE: Shanghai FANGZHI XUEBAO [JOURNAL OF CHINA TEXTILE ENGINEERING ASSOCIATION ] 
in Chinese No 7, Jul 82 pp 3-12 


EXCERPT OF ENGLISH ABSTRACT: For rotor spinning there are spinning units of dif- 
ferent designs but by far the most important is the dust-exhaust type still under 
development. Based upon previous research work, we have designed and made spin- 
ning units with different structw. for dust removal. A series of intensive ex- 
periments on the air pressure field Wistribution and fiber movement have led to 
some conclusion, which will be useful in guiding further technical development. 
In order to facilitate dust removal as well as fiber movement, the air pressure 
field should be properly arranged. The main technical points for it are as follows: 
In ordes to minimize the influence of turbulent flow stress on the fiber move- 
ment, there must exist inside the spinning unit a stabilized air current inlet by 
making fewer air-suction holes in the casing of taker-in. Improving the shape de- 
Sign of the ducts will also have contributions to it. Experiment has shown that a 
Spinning unit designed in conformity with the above principles will have a better 
performance of dust removal. 


AUTHOR: YU Haixiong [| 0205 3189 3574] 
ORG: Institute of Metrology, Shanghai Municipal Bureau of Textile Industry 
TITLE: "The Conversion of Non-electric Energy in Photo-electric Yarn Cleaners” 


SOURCE: Shanghai FANGZHI XUEBAO | JOURNAL OF CHINA TEXTILE ENGINEERING ASSOCIATION | 
in Chinese No 7, Jul 82 pp 13-20 


TEXT OF ENGLISH ABSTRACT: In this paper different types of photoelectric detectors 
are analyzed and discussed in 3 ways: (1) With neglecting the integral effect of 
the measuring plate on yarn, the measuring performance of the photoelectric detec- 
tor is dealt with. The conversion formulas of non-electric system into electric 
Signal for photoelectric detectors of several different types are given, and the 
precision of detection in various measuring methods is analyzed. (2) The wave dis- 
tortion resuiting from integral effect is analyzed. The relation between the geo- 
metrical dimensions of linear measurement region of the pick-up and the precision 
of detection is qualitatively treated. (3) The concept of suppression rate of in- 
terference caused by relative light is introduced. It has been pointed out that 

in order to obtain excellent performance of withstanding light interference, the 
photoelectric detector should be provided with modulating light source and equip- 
ped with the frequency selective amplifier and the photoelectric receiver capable 
of linear conversion. 
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AUTHOR; DONG Huiqin 5576 1979 3830 | 
N Genxiang | 8001 2704 4362] 


ORG: East Cnina College of Textile Engineering 
TITLE: “The Six-bar Linkage Shedding Mechanism of Air-ject looms" 


SOURCE: Shanghai FANGZHI XUEBAO [JOURNAL OF CHINA TEXTILE ENGINEERING ASSOCIATION] 
in Chinese No 7, Jul 82 pp 21-26 


TEXT OF ENGLISH ABSTRACT; Some equations for the motion of the six-bar linkage 
shedding mechanism have been derived by means of analytical method; the displace- 
ment, velocity and acceleration of the heald | the heddle] shaft is discussed. The 
present work provides some fundamental theory for improving the design of the six- 
bar linkage shedding mechanism in the future. 
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